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CONCLUDING COVERAGE OF CANCUN ECONOMIC SUMMIT 


Zhao Attends Dinner 
0W231524 Beijing XINHUA in English 1520 GMT 23 Oct 81 


[Text] Cancun, October 23 (XINHUA) -- Chinese Premier Zhao Ziyang today attended a dinner 
given by Cancun summit cochairmen Jose Lopez Portillo, president of Mexico, and Pierre 
Trudeau, prime minister of Canada, in honor of participants at the summit. Chinese Deputy 
Premier and Foreign Minister Huang Hua also attended the dinner. Zhao Ziyang today also 
attended a luncheon given by Indian Prime Minister Mrs. Indira Gandhi in honor of the heads 
of the delegations at the summit. 


Zhao Fetes Leaders 


0W231929 Beijing XINHUA in English 1923 GMT 23 Oct 81 


[Text] Cancun, October 23 (XINHUA) -- Chinese Premier Zhao Ziyang invited leaders of 
five countries’ delegations attending the current summit to breakfast in Sheraton Hotel 
here this morning. The five were British Prime Minister Margaret Thatcher, Canadian 
Prime Minister Pierre Trudeau, Swedish Prime Minister Thorbjorn Falldin, Foreign Minister 
of the Federal Republic of Germany Hans-Dietrich Genscher and Austrian Foreign Minister 
Willibald Pahr. 


FRG Chancellor Helmut Schmidt and Austrian Chancellor Bruno Kreisky did not attend the 
summit because of illness. The celegations of the two countries were headed by their 
foreign ministers. 


Chinese Vice-Premier and Foreign Minister Huang Hua was also present on the occasion. 
The breakfast proceeded in a friendly atmosphere. 


Zhao Hosts Luncheon 
0W240220 Beijing XINHUA in English 0212 GMT 24 Oct 81 


[Text] Cancun, October 27 (XINHUA) -- Chinese Premier Zhao Ziyang gave a luncheon party at 
the Sheraton Hotel here today in honour of Algerian President Chadli Bendjedid, Venezuelan 
President Luis Herrera Campins, Guyanese President Linden Forbes Sampson Burnham, Prime 
Minister of Bangladesh Shah Azizur Rahman and Brazilian Minister of Foreign Affairs Ramiro 
Saraiva G -rreiro. 


At the luncheon, which proceedeu in a friendly and cordial atmosphere, toasts after toasts 
were drunk to the solidarity of the Third ‘orld and the friendly cooperation between China 
and the other Third World countries. 


Chinese Vice Premier and Foreign Minister Huang Hua and Vice Foreign Minister Pu Shouchang 
were present at the party. 


Zhao Meets Guyana President 
0W240226 Beijing XINHUA in English 0215 GMT 24 Oct 81 
[Text] Cancun, October 23 (XINHUA) -- Chinese Premier Zhao Ziyang met here this afternoon 
with Linden Forbes Sampson Burnham, president of the Cooperative Republic of Guyana. 


The two leaders had friendly talks on further promotion of relations between the two 
countries. 
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The Chinese premier is here attending the international conference on cooperation and 
development, 


Present at the talks was Chinese Vice-Minister of Foreign Affairs Pu Shouchang. 
Zhao Meets Waldheim 
0W240820 Beijing XINHUA in English 0805 GMT 24 Oct 81 


[Text] Cancun, October 23 (XINHUA) -- Chinese Premier Zhao Ziyang met with U.N. 
Secretary-General Kurt Waldheim at the Sheraton Hotel here today. Waldheim has come to 
the Cancun North-South summit upon special invitation. 


Zhao Ziyang and Waldheim cordially exchanged views on current international issues and 
the work of the U.N. General Assembly. 


XINHUA Reviews First Day 
0W231911 Beijing XINHUA in English 1853 GMT 23 Oct 81 


[Text] Cancun, October 22 (XINHUA) -- Developing countries stressed the need for an 
early launching of global negotiations and to find a way to solve their problems at the 
first day sessions of the current 22-nation North-South economic summit here today. 


Venezuelan President Herrera Campins said that the talks about inter-dependence among 
nations and the inter-relationship among the existing problems should lead to a deep 
understanding of the reality and its implications and a subsequent essential agreement 
on the need of dialogue which should be "global and harmonious" and which should 
"represent a national responsibility.” He pointed out that "the world today lives in 
acute political tension and marked social injustice and witnesses a big difference 
technologically, scientifically and culturally and a serious imbalance economically." 
Deploring the heavy debts which the developing countries have incurred, he said that a 
contribution to reducing the debt is no lesser than a contribution to world peace. 


Yugoslav President Sergej Kraigher said, "The essential purpose of our gathering, as we 
see it, lies precisely in our readiness to express the necessary political will and 
reach agreement on the need to launch the process of global negotiations for the solu- 
tion of common problems. "Problems can no longer be solved separately and in isola- 
tion,” he continued. "The framework of the system and the institutions we have 
established after the war are obviously too narrow today. Agricultural, raw materials 
and energy problems of the world cannot be solved apart from financial and monetary 
questions, from trade and development issues," he said. He expressed his conviction 
that with common efforts participants could find the way to overcome the lack of 
confidence and disagreement. 


Bangladesh Prime Minister Shah Azizur Rahman noted an all-out assault is needed to 
eradicate poverty in its most degrading form and to get the least developed countries 
into the mainstream of development. "This calls for global cooperation and an equitable 
burden sharing.” The president said the rich industrial countries should recognise that 
the long-term solution of these problems depends on greater and closer North and South 
cooperation. 


Brazilian Foreign Minister Ramiro Guerreiro said, "An increasingly diversified and 
unstable economy, in which problems are interrelated and interact in multiple direction, 
can no longer be managed by any one country or group of countries acting on their own. 
It is no longer possible to tackle short-term problems without referring them to deeper 
and longer-range questions.” He urged to make efforts to overcome the impasse which has 
up to now prevented the launching of the global negotiations. 
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Nigerian President Shehu Shagari in his statement dwelt upon the food problem, saying 
that some twenty-six African countries were presently in a deep food crisis. He 
stressed the urgent need for the improvement of agriculture so as to arrest the epidemic 
proportions of food shortages and malnutrition. 


Most of the developed countries at the summit expressed their willingness to conduct 
positive dialogues with the developing countries on North and South issues. 


Canadian Prime Minister and co-chairman of the summit Trudeau said the North and South 
nations should seek "to achieve a greater degree of mutual understanding, not only of 
areas where they agree but also those where they disagree” and "to translate this under- 
standing into increased cooperation and action." 


Trudeau reaffirmed the Canadian support for the proposed U.N. global negotiations and 
said, "What is important is that some provision be made for the discussion of global 
issues on a global basis." 


Japanese Prime Minister Suzuki said, “We should continue constructive dialogue between 
North and South and that it will be necessary for both sides to seek a greater coopera- 
tion in looking for practicable solutions to the problems on the basis of the concept of 
interdependence and mutuality of interests." He noted that the Japanese Government will 
double in the next five years the aid it granted to developing countries, but said, "To 
do this, the assistance must be shown to be effective." 


French President Francois Mitterrand said that the meeting could succeed if "everybody 
comes here with a very open mind and the greatest possible precision in defining 
methods." He stressed that assistance to developing countries was not charity but was 
in the interest of both North and South. 


West German Vice-Chancellor and Minister for Foreign Affairs Hans-Dietrich Genscher 
urged the United States and other industrial nations to open global negotiations on 
economic problems with the Third World to avoid political tensions that could be 
exploited by the Soviet Union. He said that the industrialized countries had to help 
the Third World and that both developed and developing nations had to join forces to end 
famine and the rich should help the poor to develop new energy resources instead of oil. 


Swedish Prime Minister Falldin said no state is nowadays big enough to manage on its own 
and therefore more consultation and more co-operation are necessary. "Political support 
by this meeting for a global round of negotiations would inject new hope that the 
global cooperation we need would be reactivated," he added. 


British Prime Minister Mrs. Thatcher said Britain is “quite ready to enter a new round 
of preparations for global negotiations.” On the Third World proposals to create an 
energy affiliate in the World Bank, she said, "Assuming this will attract additional 
funds which would not otherwise go to the World Bank... we will gladly support it." 


U.S. President Reagan voiced conditional approval of global negotiations. He said the 
United States is prepared to carry out the commitment in the Ottawa summit declaration 
to conduct a more formal dialogue -- bilaterally, with regional groups, in the United 
Nations and in specialized international agencies. He then listed as pre-conditions for 
participation in global negotiations four "essential understandings” which the 
participants have to reach, including approach to the issues on a “case by case" basis 
and not seeking to create new international institutions as the developing nations 
demanded. 
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There have been diversified reactions in and out of the summit meeting towards Reagan's 
Statement. A spokesman of one of the delegations said his speech signified "a move forward 
from previous U.S. statements on the issue." 


Zhao Addresses Summit 
OW241222 Beijing XINHUA in English 1205 GMT 24 Oct 81 


[Text] Cancun, October 23 (XINHUA) -- Chinese Premier Zhao Ziyang reaffirmed at the Cancun 
summit this morning that China supports all proposals favourable to settlement of the pressing 
problems of the developing countries and the least developed countries in particular, and to 
the reform of the existing international economic structure. 


The summit meeting on cooperation and development entered the second day today and took up 
the questions of agriculture, energy, trade, finance and money. The leaders of various 
countries or their representatives expressed their own views on these questions. 


Expounding China's views and stand at the meeting, Chinese Premier Zhao Ziyang said these 
specific fields are closely inter-related to one another. We maintain that any discussions 
and settlement of these questions should be tied in with and brought into the framework of 
global negotiations, but not substitute them, he stressed. 


While solving the questions in these specific fields, Zhao said, "It is necessary to cake 
into consideration the immediate and urgent needs of the developing countries as well as 
their needs for long-term development. Take food and agriculture for an example. It is 
necessary to increase urgent food assistance to the developing countries and at the same 

time to help them develop their agricultural production and enable most of the food-deficient 
countries and regions to attain self-sufficiency. As to energy, it is necessary to consider 
the needs of the developing countries for importing petroleum to solve their balance of 
payment problems and at the same time to help them in developing energy including new and 
renewable energy. In the field of trade, it is necessary to remove the protectionist trade 
barriers to the exports of the developing countries and at the same time to improve the 
parity price in trade for their primary products, to strengthen their manufacturing capa- 
bility and stabilize their export earnings. In the monetary and financial fields, it is 
necessary to improve the terms of loans and other forms of capital t: isfer and at the same 
time to redress, step by step, the status of the developing nations in international financial 
bodies where they have had no say. 


Premier Zhao stressed that a gradual reform of the existing international economic relations 
is a necessity both to meet the pressing needs of these countries and to resolve longstanding 
issues. 


The developing countries need to accumulate funds with which to tide over their present 
economic difficulties and proceed to national construction, Zhao said. But their independent 
capital accruement, which is the main source of their funds, is fettered by the unjust and 
inequitable international economic order. International economic assistance and private 
investments provided in specific conditions can be of help to the economies of the developing 
countries, but they should be conducive to the establishment of independent national 

economies in these countries and must not increase their dependence or impose on them specific 
modes of development. 


The meeting will continue this afternoon. 
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French President Urges Talks 
OW241258 Beijing XINHUA in English 1217 GMT 24 Oct 81 


[Text] Cancun, October 23 (XINHUA) -- The developed and developing countries should sit 
down together to start global negotiations and draft a new international economic order, 
emphasized French President Francois Mitterrand here today. 


In a working document submitted to the North-South summit, the president said, "We are at 
a turning point in history.” "It is no longer possible for one tenth of the world to grow 
without the others." 


"The international community cannot continue to drift from conference to conference, indulging 
in discussions without any real achievement or practical commitment involving a mobilization 
of people," he said. He pointed out that the deeply interrelated development issues such as 
raw material prices, financing and storage could be resolved only through global negotiations 
attended by all nations. 


Referring to the interest rates, he said, "Although we all need lower interest rates, the 
developing countries need them even more than we do," because "their very survival is at 
stake." 


He also proposed that raw material prices and food prices be stabilized, basic food products 
such as wheat, rice, sugar and milk powder be stockpiled in various areas to stave off hunger, 
and the development of energy resources in non-oil-exporting developing countries be given 
support. 


Summit Statement Issued 
0W241638 Beijing XINHUA in English 1622 GMT 24 Oct 81 


[Text] Cancun, October 23 (XINHUA) -- The spirit prevailing at the 22-nation summit here 
is "extremely constructive and positive," but there is need for countries of the North and 
South to continue working together to create "a spirit of genuine trust" among themselves, 
said the Mexican president and the Canadian prime minister who co-chaired the meeting which 
ended here today. 


Jose Lopez Portillo and Pierre Elliott Trudeau summed up the two-day international meeting 
on cooperation and development in a joint statement released at a press conference this 
evening. 


"On the basis of this trust and understanding, we should continue the thrust into the future, 
converting our ideas into action and progress for the purpose of reactivating the world 
economy and accelerating the progress of the developing countries,” the statement says. 


The heads of state or government "were firmly determined to tackle the problems” in 
specialized international institutions and "confirmed the desire to support at the United 
Nations a consensus to launch global negotiations on a basis to be mtually agreed upon and 
in circumstances that offer a possibility of meaningful progress with a sense of urgency." 


Reviewing the process of the meeting, the statement says one could not have expected that 

the 22 countries, so diversified as they are, were identical in their interests and approaches. 
But despite the difference in ways and means to solve the problems confronting them, all agreed 
that many of the economic problems "could find solution only through a joint action by the 
states” and that "there was a great common interest in promoting closer international coopera- 
tion.” 
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The statement adds that while it was recognized that many of the problems were so deep-rooted 
and complex that made quick solution impossible, "the leaders promised to work together for 
the establishment of a new international economic order." 


The leaders agreed that starvation should be eradicated without delay and food aid provided 
in cases of emergency whould not be "a permanent substitute for the necessary development 

of food production” in developing countries. They also recognized the necessity of making 
the resources of the proposed food fund in the international monetary fund and the conditions 
of access to these resources "increasingly compatible with the needs of the developing 
countries that import food.” 


With regard to primary products, the leaders acknowledged the need to make the general 
preferential system more accessible to the developing countries and the necessity for the 
governments to resist protectionist pressure. During the meeting, many countries demanded 
the establishment of an energy affiliate of the World Bank and an improvement in international 
financial cooperation, the statement says. 


The meeting deplored the absence of the Soviet Union from the summit, for in a world which 
is increasingly integrated economically, no country should evade her responsibility. 


Zhao Comments on Summit 
0W251950 Beijing XINHUA in English 1944 GMT 25 Oct 81 


[Text] Mexico City, October 25 (XINHUA) -- Chinese Premier Zhao Ziyang said here today 

that although the Cancun summit has yielded certain results, au unremitting struggle to 
overcome many difficulties seems necessary before global negotiations can be effected. 
Commenting on the just-concluded summit in an interview with XINHUA, he added that realization 
of global negotiations calls for closer unity and coordination among the developing countries 
and for cooperation from the developed countries in conformity with the trend of the times. 


The premier is here or an official friendly visit to Mexico after attending the Cancun 
summit. 


Summit Closes 23 Oct 
OW241212 Beijing XINHUA in English 1202 GMT 24 Oct 81 


[Text] Cancun, October 23 (XINHUA) — The international meeting on cooperation and development 
came to a close here this afternoon. 


At a press conference held at the end of the “*2-nation summit, co-chairmen of the meeting 
Mexican President Jose Lopez Portillo and Canadian Prime Minister Pierre Elliott Trudeau 
pointed out that the meeting has enhanced the understanuing of the economic problems 
confronting both the developing and developed countries, and has given expression to the 
common aspiration for improving South-North relations. It will play a positive role in 
promoting global negotiations in the future. 


During the two-day meeting, extensive discussions and consultations were held on the 
question of holding global negotiations and on a number of specific, urgent problems 
concerning South-North economic relations. 


An agreed joint statement of the co-chairmen said: "The heads of state and government 
confirmed the desire of supporting at the United Nations a consensus to launch global 
negotiations on a basis to be mutually agreed and in circumstances offering the possibility 
of meaningful progress with a sense of urgency.” 
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XINHUA Commentary 
0W251705 Beijing XINHUA in English 1643 GMT 25 Oct 81 


{"Commentary: Cancun Summit and Global Negotiations by XINHUA Correspondents Zhang Xichun, 
Yu Enguang” -- XINHUA headline] 


[Text] Cancun, Mexico, October 24 (XINHUA) -- The two-day international meeting on 
cooperation and development discussed in an unrestrained way North-South relations and 
stressed the importance and urgency to launch global negotiations, thus demonstrating a 
spirit of "cooperation instead of confrontation," which will promote the improvement of 
North-South relations in the future. 


The Cancun summit was a significant event in the current international affairs. ‘The 
leaders of various nations outlined their views or the economic relations between the 
South and the North and had lively discussions on global negotiations, food, agriculture, 
energy, trade, finance and other questions. They also held bilateral and multilateral 
talks during intervals between sessions to exchange views and seek ways of pushing 
global negotiations and improving North-South relations. 


Thanks to the meticulous arrangement of the host country, the meeting place and the 
residences were all in a beautiful and quiet area. This helped to provide a harmonious 
atmosphere for the summit. 


The main objective of the meeting was to work for an early start of global negotiations. 
In 1979, the U.N. General Assembly adopted a resolution on preparations for the launching 
of global negotiations, but the negotiations have not come true because no agreement was 
reached on the procedural problem due to U.S. opposition. At the Ottawa summit held in 
July this year, seven Westeia countries in a statement expressed their desire to take part 
in global negotiations, alleviating the stalemate to some extent. 


At the Cancun meeting, eight developed industrial nations and fourteen developing nations 
reached a unanimous understanding for the first time on this most pressing topic in the 
present North-South relations. Summing up the meeting, Mexican President Jose Lopez 
Portillo, co-chairman of the meeting, announced that the heads of state or government 
"confirmed the desirability of supporting at the United Nations, with a sense of 

urgency, a consensus to launch global negotiations on a basis to be mutually agreed upon 
and in circumstances offering the prospect of meaningful progress." This is a result of 
the common efforts made by the participants. 


The developing nations have all along taken the lead in the efforts to promote global 
negotiations. Aside from closing their ranks, they have repeatedly urged an early start 
of the negotiations under U.N. sponsorship so that more and more people will recognize 
that tnis form of dialogue is useful in resolving certain pressing problems in North-South 
relations and in introducing a new international economic order. 


In the course of preparations for global negotiations, the main point of contention lies 

in the relationship between global meetings and certain specialized international bodies. 

In this respect, the developing nations have made a big compromise to accommodate themselves 
to the stand of the developed nations, accepting the principle that global negotiations 
should not jeopardize the competence, functions and powers of the various specialized 
agencies within the U.N. system. They have also expressed approval of the principle that 
agreements on all major issues should be reached through consultations. At the Cancun 
summit, leaders of the developing countries again set general interests above everything 
else. This attitude led to favorable and positive response from the developed nations. 


The past few years have seen a majority of developed nations showing syapathy with the 
calls of the developing nations and adopting a more positive approach to global negotiat‘ons. 
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France, Canada and Sweden actively supported the idea of global negotiations. West 
Germany and Japan, while keeping reservations on certain issues, were generally in favor 
of the negotiations. Britain, which used to have many reservations on the matter, 
declared at the Cancun summit that it is ready to participate in preparations for global 
negotiations. Judging from the statements made by leaders of these countries at the 
summit, they seem to have realized that at a time when the world economy is in serious 
trouble, there is no way out for them but to strengthen international cooperation, that 
the economy of the North and the South are interdependent, that countries of the North 
can in no way rehabilitate their economy if the economy of the South fails to grow, that 
a worsening economic situation in the developing countries would lead to political tur- 
moils and increase the hegemonists' chances of exploiting the situation for their own 
benefit, and that North-South dialogue accords with the irresistible general trend of the 
international situation. This approach will prove conducive to an early start of the 
global negotiations. 


At the Cancun summit, the United States reaffirmed its commitment made at the Ottawa 
meeting by declaring its readiness to participate in a "more formal" dialogue between 
North and South including global negotiations within the framework of the United Nations. 
However, it set forth four conditions for participation in the preparations. People may 
recall that in his speech at Philadelphia prior to this summit, U.S. President Ronald 
Reagan dealt specifically with the Cancun summit and did not utter a word about global 
negotiations. Instead, he emphasized free market, market economy and private investment 
as his panacea for the economic problems of the North and the South. His speech had 
caused much concern among many developing and developed nations about the prospects of the 
Cancun summit. According to summit sources, Reagan's statement at the summit seemed to 
be “milder” than his speech in Philadelphia. No matter whether this represented a tac- 
tical move or a move out of policy considerations, it indicated that the United States at 
least did not retreat from its %ttawa position. 


The Cancun summit is a step toward North-South dialogue, but it has given no definite 
answer to the way of getting the preparations going. Further consultations on this 
question are necessary and this tends to be a complicated process. Here again, the U.S. 
position is still a matter of concern to all. People hope that the United States would 
also set general interests above everything else and not to create any troubles for the 
dialogue. 


The Cancun summit shows that North-South dialogue must go ahead. This is the call of the 
people and it accords with the general trend of the times. Both developed and developing 
nations should persist in negotiations and cooperation and make joint efforts to improve 
North-South relations and build up the world economy. 


YAO YILIN MEETS WITH IMF DIRECTOR 


0W241540 Beijing XINHUA in English 1534 GMT 24 Oct 81 


[Text] Beijing, October 24 (XINHIJA) -- Vice-Premier Yao Yilin met with Managing Director 
Jacques Delarosiere of the International Monetary Fund, Mrs. Delarosiere and their party 
here tonight. They discussed the world economic situation and development of cooperation 
between China and the IMF. Yao Yilin also outlined China's economic situation. 


Present were President Li Baohua and Vice-President Shang Ming of the People's Bank of 
China and Vice-President wang Weicai of the Bank of China. 
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FANG YI CONCLUDES U.S. VISIT, DEPARTS 


OW221935 Beijing XINHUA in English 1923 GMT 22 Oct 81 


[Text] Washington, October 22 (XINHUA) -- The Chinese delegation led by Vice-Premier 
Fang Yi left San Francisco for home today after attending the second session of the Sino- 
American Scientific and Technological Cooperation Committee in Washington. The delega- 
tion visited universities and scientific institutions and met their American counterparts 
in Los Angeles and San Franciscv during their sta’ in the United States. 


In Los Angeles, they visited the California Institute of Technology. They were shown 
round the Universal Studios and the Jet Propulsion Laboratory of NASA (National Aeronautic 
and Space Administration). A welcome banquet was given by the National Association of 
Chinese Americans. 


In San Francisco, the Chinese vice-premier and his delegation visited the University of 
California at Berkeley and the school’s Lawrence Berkeley Laboratory. They also visited 
the Ames Research Center of NASA, the Stanford University and other scientific institu- 
tions. A reception was given by Consul General Hu Dingyi of the Chinese Consulate in that 
city. 


Returss ‘> Beijing 
0W231942 Beijing XINHUA in English 1. —‘ GMT 23 Oct 81 
[Text] Beijing, October 23 (XINHUA) - ine Chinese delegation led by Fang Yi, vice- 
premier of the State Council and minister in charge of the State Scientific and 
Technological Commission, returned here from the U.S. tonight after attending the second 
meeting of the PRC-U.S. Joint Commission on Cooperation in Science and Technology. 


Present at the airport were Chinese Vice-Premier Gu Mu and Charles Freeman, charge 
d'affaires ad interim of the U.S. Embassy in Beijing. 


STATE DEPARTMENT OFFICIAL ON SOUTHEAST ASIA POLICY 


0W231236 Beijing XINHUA in English 1201 GMT 23 Oct 81 


[Text] Washington, October 22 (XINHUA) -- The withdrawal of Vietnamese forces from 
Kampuchea and its national self-determination are two of the objectives of U.S. policy 

on the issue of Kampuchea, said John H. Holdridge, assistant secretary for East Asian 

and Pacific affairs, at a subcommittee hearing of the House Foreign Affairs Committee 
today. The other two objectives, he added, are preservation of the security of the ASEAN 
states, particularly that of Thailand, now directly confronting the occupation of Kampuchea 
by Vietnamese troops, and reduction of Soviet military influence and elimination of 

Soviet military access in Indochina. 


He told the subcommittee that a large consortium of countries has brought to bear a great 
variety of diplomatic, economic and military pressures on the Vietnamese, and they 
believe the combined pressures should be maintained "with firmness and resolve." 


He refuted Hanoi’s claims about the "irreversibility" of the situation in Kampuchea. He 
said that political and military resistaace activity has spread to most of the country 
during the course of 1981. Vietnamese troops are plagued by malaria, inadequate food 
and medicines, poor morale and desertions. The fledgling Heng Samrin puppet regime 
continues to lack acceptance by the Kampuchean people. He accused the Soviet Union of 
military cooperation with Vietnam in the use of chemical weapons in Kampuchea. 
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RENMIN RIBAO DISCUSSES SOVIET MILITARY MANEUVERS 


HK240314 Beijing RENMIN RIBAO in Chinese 20 Oct 81 p 7 
[Article by Li Dongbo [2621 0392 2672]: "Behind Soviet Military Maneuvers") 


[Text] Not long ago, in a speech given in the Ukraine, Soviet leader Brezhnev talked at 
some length about "peace" and "detente." He said: "Peace is still under threat"; "we 
should struggle for peace; "intimidation and warnings, lies and hostility are all the 
deadly enemies of peace; and so on. 


Despite the profound interest shown by Brezhnev in his speech, does the Soviet Union not 
resort to intimidation and military threats? Let us just consider the subject of military 
maneuvers. In the past year or two, the Soviet Union has carried out countless maneuvers 
to show off their military strength and intimidate other countries. 


Consider the following facts: 


In May 1980, military maneuvers were held in northern and western Poland under the codename 
"Command -- Staff Officer-Spring -- 80." 


In June 1980, three destroyers respectively from the Soviet Union, Poland and the German 
Democratic Republic took part in a 5-day military maneuver. Furthermore, they carried out 
antisubmarine maneuvers in the North Sea. 


In July 1980, approximately 60 Soviet warships took part in a naval maneuver in the 
southeastern Baltic Sea, in the course of which certain Soviet warships came close to 
Sweden's Gotland Island and the coast of Denmark. 


In September 1980, the combined military forces of the Warsaw Pact countries carried out a 
large-scale military maneuver code named "Comrades-in-Arms -- 80" on East German soil and in 
the waters of the Baltic Sea. 


What attracted people's attention most were the military maneuvers carried out in March and 
September of this year which were code named "Alliance -- 81" and "West -- 81" 
respectively. 


The military maneuver "Alliance -- 81" went on for 20 days. This was the longest maneuver 

to be carried out by Warsaw Pact troops in many years. It was carried out at a time of 

great tension in Poland and its thrust was centered on Poland. This maneuver was far from 
usual. At the start, the Soviet Union announced that it was only a routine combat maneuver 
and that it was held merely to "perfect the coordinated actions" of the command departments. 
But a few days after it began, Marshall Kulikov, the commander in chief of the Warsaw Pact 

and the person directing the maneuver, met Polish party and government leaders and watched the 
maneuver with Polish, Czech and East German military heads in the Polish maneuver area. 


Before the smoke generated by the "Alliance -- 81" military maneuver had dispersed and 

just when there was heightened world interest, the Soviet Union followed up with the military 
maneuver carried out in early September of this year and which was code named “West -- 81." 
This maneuver was held in the military regions in the European part of the Soviet Union and 
on the Baltic coast, as well as in the Baltic Sea. 


This military maneuver was personally directed by Soviet Defense Minister Ustinov. According 
to Western experts, this was one of the largest maneuvers to be held in that region since 

the end of World War II. Over 100,000 people took part. Particularly worth noting is the 
fact that, as part of this maneuver, the Soviet Union carried out a well-coordinated, 
large-scale shock landing exercise in the Baltic Sea. Air cover was afforded by vertical 
take-off planes from the Soviet aircraft carrier "Kiev." The tanks and troops taking part 

in the landing exercise were transported by hovercraft. 
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ANNIVERSARY OF CHINESE IN KOREAN WAR MARKED 


Geng Biao at Beijing Banquet 
0W241614 Beijing XINHUA in English 1608 GMT 24 Oct 81 


[Text] Beijing, October 24 (XINHUA) -- Chon Myong-su, ambassador to China of the 
Democratic People's Republic of Korea, gave a banquet this evening marking the 3lst 
anniversary of the entry of the Chinese People's Volunteers into the Korean war. 


Attending the banquet were Geng Biao, member of the Political Bureau of the Central 
Committee of the Communist Party, vice-premier of the State Council and minister of 
national defense; Yang Yong, deputy chief of the General Staff of the Chinese People's 
Liberation Army; Wang Ping, political commissar of the PLA General Logistics Department; 
Hua Nan, deputy director of the PLA General Political Department; Han Nianlong, vice- 
minister of foreign affairs; Liu Xinquan, deputy head of the International Liaison 
Department of the CCP Central Committee; and former CPV's and their families. 


Ambassador Chon Myong-su and Vice-Premier Geng Biao spoke, hailing the friendship 
between the two parties, countries, peoples and armies of China and Korea. They hoped 
the friendship and unity would strengthen. 


Wreath Laid in Pyongyang 
0W251254 Beijing XINHUA in English 1222 GMT 25 Oct 81 


[Text] Pyongyang, October 25 (XINHUA) -- So Chol, member of the Political Bureau of the 
Central Committee of the Korean Workers’ Party and chairman of the party's Control 
Committee, and Chong Chun-ki, alternate Political Bureau member and vice-premier 

of the Administration Council, today laid a wreath at the Korean-Chinese Friendship 
Tower in memory of those Chinese People's Volunteers who had laid down their lives in 
the Korean war. 


Marking the 3lst anniversary of the entry of the Chinese People's Volunteers into the 
Korean war today, many Pyongyang citizens laid wreaths at the tower. 


Accompanied by Chinese Ambassador to Korea Lu Zhixian, Comrades So Chol and Chong 
Chun-ki entered the tower and scanned the register of the martyrs of the Chinese 
People's Volunteers and watched murals depicting the fighting scenes of the Chinese 
People's Volunteers. So Chol told the Chinese ambassador that the Korean people would 
never forget the merits of the Chinese People's Volunteers and that the friendship 
between the two countries would be unbreakable. 


Pyongyang 25 Oct Banquet 
0W251900 Beijing XINHUA in English 1848 GMT 25 Oct 81 


{[Text] Pyongyang, October 25 (XINHUA) -- The Korean Ministry of the People's Armed 
Forces gave a banquet here this evening on the occasion of the 3lst anniversary of the 
Chinese People's Volunteers’ (CPV) entry into the Korean war. It was attended by 0 
Kuk-yol, Politburo member of the Korean Workers' Party Central Committee and chief of 
the General Staff of the Korean People's Army. 


Speaking at the banquet, deputy chief of the General Staff, Kim Kwang-chin said: "The 
splendid and tremendous exploits the heroic Chinese volunteers performed on the Korean 
battlefields will shine forever in the history of our country." 
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“Our people,” he continued, "will, as always, fight hand in hand with the fraternal 
Chinese people in the common struggle against imperialism and dominationism and for the 
victory of the cause of socialism." 


In his speech, Chinese Ambassador Lu Zhixian said: "23 years have elapsed since the Chinese 
People's Volunteers’ withdrawal from Korea. The flowers of China~-Korea friendship they 
nurtured with blood are bearing rich fruit. And the relations of friendship and cooperation 
between the two parties, countries, peoples and armies of China and Korea have witnessed 
all-round development. Highly treasuring their militant friendship and great unity with 
the Korean people, the Chinese people will as in the past continue to exert efforts for its 
furtherance in future." 


Also present on the occasion was Chong Chun-ki, Politburo member of the Korean Workers’ 
Party Central Committee and vice-premier of the Administration Council, and other leading 
members of the Korean party, government and army. 


Present on invitation were Lu Zhixian; Han Ying, first-secretary of the Central Committee 

of the Chinese Communist Youth League here to attend the 7th Congress of the Korean Socialist 
Working Youth League; and Gu Zhanhong, senior staff officer of the delegation of the CPV of 
the Korean-Chinese side to the Korean Military Armistice Commission. 


NODONG SINMUN Editorial 
0W251254 Beijing XINHUA in English 1218 GMT 25 Oct 81 


[Text] Pyongyang, October 25 (XINHUA) -- "The Korean-Chinese friendship is a precious and 
militant one that was tested in history and cemented with blood in the struggle against 
the common enemy," says the Korean daily NODONG SINMUN today in an editorial on the 3lst 
anniversary of the Chinese People's Volunteers’ entry into the Korean war. 


During the Korean fatherland liberation war, it says, "the Korean and Chinese people and 
armies won a historical victory by fighting gallantly and defeating the aggression unleashed 


by the troops of U.S. imperialism and its stooges." 


The Korean people cherish highly the traditional Korean-Chinese friendship and firmly 
believe that it will grow and flourish for ever, it adds. 


NODONG SINMUN pledges the Korean people's positive support for the policy of the Chinese 
Communist Party and government for the peaceful reunification of China. The nine-point 
programme put forth recently by Chairman of the Standing Committee of the Chinese People's 
National Congress Ye Jianying for the return of Taiwan to the motherland to realize the 
peaceful reunification of the country "fully reflects the desire and aspirations of the 
entire Chinese people," it says. 


JI PENGFEI MEETS JAPANESE FRIENDSHIP DELEGATION 


0W231622 Beijing XINHUA in English 1611 GMT 23 Oct 81 


[Text] Beijing, October 23 (XINHUA) -- Vice-Premier Ji Pengfei met here today with a 
friendship delegation from Akita Prefecture of Japan. 


The delegation, led by Kikuji Sasaki, governor of the prefecture, came to China at the 
invitation of Gansu Province, which established ties of friendship with Akita Prefecture 


last year. 
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EUROPEANS PROTEST U.S., USSR MISSILE DEPLOYMENT 


0OW260758 Beijing XINHUA in English 0739 GMT 26 Oct 81 


[Text] Beijing, October 26 (XINHUA) -- Thousands upon thousands of people took to the 
streets in Brussels, Paris, Oslo and Stockholm Sunday or Saturday in demonstrations opposing 
the deployment of both Soviet and U.S. nuclear missiles in Europe, according to reports 
received here. 


Yesterday in Brussels, about 200,000 participants were involved in the biggest demonstration 
ever seen in Belgium. The demonstrators brought a complete stop to city traffic as they 
marched along, shouting slogans against both the Soviet SS-20 missiles and the American 
Pershing II and cruise missiles. Some government ministers and political party leaders 

were among the demonstrators. 


The same day in Paris, thousands of people held a similar demonstration. After their march 
in downtown streets, the demonstrators held a rally in support of disarmament. A theme 
slogan was, "No Pershing, no SS-20 missiles." 


In Oslo, about 7,000 Norwegians held a torch-light demonstration Sunday. They marched from 
the city hall to the central market place. One of the demands of the demonstrators was a 
nuclear-free zone in the Nordic area. 


In Stockholm, about 7,000 people staged a similar demonstration Saturday for peace and 
nuclear disarmament in Europe. 


Rome Demonstration 
OW250802 Beijing XINHUA in English 0706 GMT 25 Oct 81 


[Text] Rome, October 24 (XINHUA) -- About 100,000 Italians held a demonstration for peace 
and against the nuclear armament race between the two superpowers here this afternoon. 
Hundreds of thousands of demonstrators came from all parts of the country to the capital by 
special trains and buses in the early morning. They started the demonstration from the 
Republic Square in the city's centre at 3 p.m. and then marched along the main streets. 


They held streamers inscribed with the slogans "No missiles, but peace and disarmament ," 
"Oppose NATO, oppose Warsaw Pact.” When passing the Soviet and U.S. Embassies, they shouted 
that they want peace and oppose the war policies of the two superpowers. 


The demonstration was sponsored jointly by the Italian Communist Party, some smaller political 
parties, trade unions, and peace and religious organizations. The sponsors of the demonstra- 
tion delivered letters of appeal to the Soviet and U.S. Embassies here this morning. The 
letters demand that the Soviet Union dismantle its SS-20 missile bases and the United States 
stop the production of Pershing missiles and cruise missiles. 


BEIJING RADIO VIEWS WEST EUROPEAN PACIFISTS 


0W240535 Beijing Domestic Service in Mandarin 1100 GMT 23 Oct 81 
{"International Current Events" talk: "On the Pacifist Movement in West Germany") 


[Excerpts] A large-scale pacifist movement is unfolding in a number of West European coun- 
tries. This movement prevails even more widely in West Germany. Parades and demonstrations 
have been held, and petition movements launched. Mass rallies have been staged and resolu- 
tions adopted to oppose the deployment of modern guided missiles in West Europe, and calling 
for talks on limiting nuclear arms. 


Se 
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A parade by some 60,000 people was held in Hamburg, West Germany in June. When U.S. 
Secretary of State Haig visited West Germany not long ago, nearly 10,000 people in 
West Berlin demonstrated, chanting antiwar slogans. 


On 10 October some 300,000 people demonstrated in Bonn. Demonstrations are held contin- 
uously, and they are becoming larger and larger in scale. Those who have initiated the 
mass demonstrations and parades include pacifists, religious leaders and important per- 
sonages of the ruling Social Democratic Party, the Free Democratic Party and other parties. 


The reason for the rise of the pacifist movement in West Germany is rather complicated. 
The West German people, who have suffered from two world wars, dread seeing their countr; 
involved in another terrible disaster. According to estimates, the number of nuclear 
warheads stocked in West Germany will be increased to 6,000. Omce a war breaks out West 
Germany will be the first to bear the brunt of it. Therefore, people in West Germany 
harbor a growing fear of a possible wir. Western public opinion believes that the aspira- 
tion of the West German people for peace is understandable. In addition, West Germany 
has encountered economic difficulties and the rate of unemployment has risen steadily 
since the beginning of this year. The nation is also faced with large deficits. Hence, 
the government has been forced to reduce its funds for social benefits. Under these 
conditions, people in the country oppose increasing budgets for military defense. 


It should also be pointed out that Moscow's propaganda and its efforts to drive a wedge 
between the United States and West Europe have added fuel to the fire. While rapidly 
deploying a large number of SS-20 guided missiles in Europe, adding one missile per week, 
Moscow also staged an unprecedentedly large-scale military exercise near the Baltic sea. 
In the meantime, it has pretended to uphold peace, suggesting that various nuclear-free 
zones be set up in Europe. It has offered bait, claiming that the Soviet Union will 
consider the possibility of stripping some places in the Soviet Union of nuclear arms. 

At the same time the Soviet Union has also incessantly made threats, warning the West 
European nations that if U.S. guided missiles with nuclear warheads are deployed in 

their territory they will become the targets of nuclear arms. 


A number of pacifists and neutralists in West Europe entertain strange illusions. These 
people believe that only through negotiations can the aggressive Soviet plan for armed 
expansion be thwarted. The Soviet Union is carefully making use the people's fear of war 
in West Europe to launch one peace offensive after another. West German Chancellor Schmidt 
disagrees with the pacifist thinking. He has repeatedly pointed out that the West cannot 
unilaterally disarm. He regards the pacifist movement as a handy tool for the Soviet 
Union, because it apparently aims its spearhead at the policies of NATO and the Bonn 
government. Both Schmidt and Christian Democratic Union Leader Kohl are opposed to this 
lopsided pacifist movement. 


Due to West Germany's significant role in NATO the pacifist trend of thought in West 
Germany will inevitably affect other West European nations. Therefore, the U.S. Reagan 
administration and NATO are extremely concerned over the pacifist movement in West 
Germany. They are worried that the trend against nuclear arms in Europe will pose a 
threat to the deployment on theater nuclear weapons in West Europe. The visit to West 
Germany by U.S. Secretary of State Haig is aimed at seeking closer consultation with 
West Germany on the eve of the U.S.-Soviet nuclear arms limitation talks. On the other 
hand, it is also aimed at launching a counterattack at the Soviet anti-U.S. propaganda 


campaign. 


In September the French newspaper LE FIGARO carried an article criticizing the pacifist 
movement that now prevails in West Europe. It said: Although the pacifist movement has 
spread all over West Europe, it cannot possibly represent public opinion. Citing figures 
from the Netherlands and West Germany, the two nations that have been seriously battered 
by the tide of the pacifist movement, the article pointed out that the views of the 
pacifists cannot be those of all the people of West Europe. 
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It pointed out: In West Germany 56 percent of the people agree that cooperation with the 
United States should be strengthened. Eighty percent of these people agree that West 
Germany should continue to be a member of NATO. Fifty-three percent of the people in West 
Germany have called for efforts to ignore the hue and cry raised by the pacifists and agree 
with the deployment of U.S. medium-range guided missiles in West Germany. In the Netherlands 
80 percent of the people say that NATO provides a reliable guarantee for the security of 

the Netherlands people. Only 29 percent of the people in the Netherlands believe disarma- 
ment should be carried out unilaterally. 


At present, the pacifist movement in West Germany is causing more and more concern at home 
and abroad. 


DANISH PRIME MINISTER ARRIVES IN XIAN 


0W231700 Beijing XINHUA in English 1638 GMT 23 Oct 81 


[Text] Xian, October 23 (XINHUA) -- Danish Prime Minister Anker Jorgensen and Ingrid 
Jorgensen arrived here from Beijing this morning accomparied by Zhang Wenjin, vice- 
minister of foreign affairs, his wife, Song Zhiguang, assistant minister of foreign affairs, 
and his wife. 


The guests were greeted at the airport by the Governor of Shaanxi Province Yu Mingtao and 
his wife, Vice-Governor Li Lienbi and Mayor of Xian Wang Zhen. Two children presented the 
Jorgensens with bouquets of flowers. 


The Shaanxi provincial people's government gave a banquet this evening for the guests. 


The Jorgensens today toured the museum displaying hundreds of life-size terracotta 
horses and armored warriors, dating back 2,00C years. Jorgensen said "the exhibits are 
rare and inconceivable. It is also inconceivable that China created these treasures 
several thousand years ago." 


The guests also visited Huaqing hot spring and visited commune families nearby. 


Chinese Vice-Premier Wan Li bade the Jorgensens farewell at the Daiayutai guest house 
when they left Beijing. 


Shaanxi Government Banquet 
HK250730 Xian Shaanxi Provincial Service in Mandarin 0500 GMT 24 Oct 81 


[Summary] On the evening of 23 October, the Shaanxi provincial people's government held 
a banquet at the Shaanxi guesthouse in honor of Prime Minister Anker Jorgensen of the 
Kingdom of Denmark and Mrs Jorgensen. 


At the banquet, provincial Governor Yu Mingtao said: "Denmark is one of the first countries 
to establish diplomatic relations with new China after its founding. Since then, Sino- 
Danish friendship has steadily developed. In September 1979, Her Majesty Queen Margrethe II 
and His Royal Highness Prince Henrik of the Kingdom of Denmark visited Xian and left us 
with beautiful memories. The present visit by Your Excellency and Mrs Jorgensen to Xian 
and Yanan will surely be warmly welcomed by the people of our province and will definitely 
contribute toward the further development of the traditional ties of friendship and friendly 
cooperation between China and Denmark." 


Provincial Governor Yu Mingtao continued: “Yanan was where the revolution started in our 
country. Our party Central Committee and Chairman Mao fought and worked there for 13 
years and led the Chinese people in winning one victory after another. We are happy that 
Your Excellency and Mrs Jorgensen are going to visit Yanan tomorrow." 


In his speech, Prime Minister Jorgensen spoke in praise of Xian as a city of ancient culture. 
He also said: "We look forward to our visit to Yanan tomorrow because China had received 


immense inspirations from Chairman Mao." 
He then proposed three cheers for the friendship between Denmark and China. 
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ZHAO ZIYANG BEGINS OFFICIAL VISIT TO MEXICO 


Arrives in Mexico City 
0W241839 Beijing XINHUA in English 1831 GMT 24 Oct 81 


[Text] Mexico City, October 24 (XINHUA) -- Chinese Premier Zhao Ziyang arrived here by 
plane at 1000 hours this morning on a four-day official visit to Mexico at the invitation 
of Mexican President Jose Lopez Portillo. This is the first visit ever paid by a Chinese 
premier to a Latin American country. 


Amidst the strains of welcome music played by a band, the Chinese premier was met at the 
airport by Mexican Secretary of the Interior Enrique Olivares Santana and Under-Secretary 
of Foreign Affairs Alfonso de Rosenzweigdiaz. Official welcome had been accorded the 
Chinese premier at a ceremony presided over by President Lopez Portillo at Cancun where 
they were attending the 22-nation summit. Arriving on the same plane with Zhao Ziyang 
were Chinese Vice-Premier and Foreign Minister Huang Hua, Vice-Minister of Foreign Affairs 
Pu Shouchang and other members of his entourage. The Chinese premier was welcomed by 
representatives of Mexican organizations, Overseas Chinese, Chinese students and members 
of the Chinese Embassy in Mexico. 


Visits Museum, Sites 
OW250742 Beijing XINHUA in English 0702 GMT 25 Oct 81 


[Text] Mexico City, October 24 (XINHUA) -- Chinese Premier Zhao Ziyang arrived here 
from Cancun today to begin his official friendly visit to the United States of Mexico. 


After a brief rest at Hotel Camino Pral, where he is going to stay during the visit, 
Premier Zhao Ziyang went to the National Museum of Antrhopology and History accompanied 
by General Alvaro Montero Flores, inspector general of the army and air force of the 
Mexican Armed Forces. He was warmiy greeted by Senorita Noemi Castillo who is in charge 
of the museum. Premier Zhao showed an immense interest in many of the historical relics 
on exhibit, especially those reflecting the Mayan culture. He wrote on the visitors’ 
book: "I wish constant development to Mexican national culture which has a long 
history." 


Premier Zhao and his party then went to the sites of Teotihucan, an ancient city north of 
Mexico City. They were warmly greeted there by Governor of the Mexico State Alfred del 
Mazo, who later accompanied them in the tour. There were many other weekend visitors 

at the museum. A girl around seven ran up to the Chinese premier, shook hands with 

him and presented him with an Indian figurine. The premier saw the famous sculpture 
"Quetzalcoatl" and the sun and moon pyramids. He told the state governor, "We welcome 
you to come to China to see the Great Wall. All these things are great treasures of 
mankind and the laboring people." Premier Zhao and his party had a photograph taken 
before the pyramids together with General Montero Flores and Governor de Mazo. 


Talks With Lopez Portillo 
0W251953 Beijing XINHUA in English 1949 GMT 25 Oct 81 
[Text] Mexico City, October 25 (XINHUA) -- Chinese Premier Zhao Ziyang and Mexican 


President Jose Lopez Portillo held their first round of talks in a sincere and friendly 
atmosphere here this morning. 
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The two leaders had a deep-going and wide-ranging discussion about “he developments in 
international and regional situations since President Lopez Portillo's visit to China in 
1978, 


The two sides also discussed the results and problems of the just-ended Cancun summit. 


Present on the occasion were Chinese Vice-Premier and Foreign Minister Huang Hua and Mexican 
Foreign Secretary Jorge Castaneda. 


The two sides agreed to hold the next round of talks tomorrow on the international situation 
and bilateral relations. 


Meets Presidential Candidate 
0W260144 Beijing XINHUA in English 0118 GMT 26 Oct 81 


[Text] Mexico City, October 25 (XINHUA) -- Uhinese Premier Zhao Ziyang met here this morning 
with Miguel de la Madrid Hurtado, presidential candidate of the Mexican Revolutionary 
Institutional Party. 


They had a wide-ranging exchange of views on major international questions and the friendly 
relations between China and Mexico. Zhao Ziyang explained China's foreign policy, and the 
two sides expressed their common desire for the further development of the relations between ) 
the two countries. The meeting proceeded in a cordial and friendly atmosphere. 


Chinese Vice-Premier and Foreign Minister Huang Hua and Chinese Ambassador to Mexico Wang 
Ze took part in the meeting. Bernardo S. Epulveda, adviser on foreign affairs to the 
presidential candidste, was present on the occasion. 


Feted by Former President 
0W260818 Beijing XINHUA in English 0745 GMT 26 Oct 81 


[Text] Mexico City, October 25 (XINHUA) -- Louis Echeverria, former president of Mexico and 
director general of the study center of the Third World economy and society, gave a dinner 
in honor of visiting Chinese Premier Zhao Ziyang here tonight. The Chinese premier was 
greeted at the entrance of the center by Echeverria and his wife. Premier Zhao warmly 

shook hands with them. 


Echeverria accompanied the Chinese premier in viewing the works of Mexican painter Leopoldo 
Mendez in the gallery of the center. Three Chinese researchers working at the center were 
introduced to Premier Zhao. They told him about their work in Mexico. Echeverria and 

Zhao exchanged gifts. 


Huang Hua, vice-premier and foreign minister, Pu Shouchang, vice foreign minister, and 
Wang Ze, Chinese ambassador to Mexico, also attended the dinner. 


Meets Friendship Group 
0W261237 Beijing XINHUA in English 1223 GMT 26 Oct 81 


[Text] Mexico City, October 25 (XINHUA) -- Chinese Premier Zhao Ziyang met and had a cordial 
conversation with the leaders of three Mexican-Chinese friendship organizations at "Hotel 
Camino Real" here at noon today. 


Among the more than 20 Mexican friends present were Mrs. Maria Elena T. Viuda de Torres, 
president of the Mexico-China Friendship Association, Dra Virginia Clapa, president of the 
Mexican Society of Friends of People's China, and Richard Pozas, president of the University 
Association of Friends of People’s China. They have done such to promote the amicable rela- 
tions between the Chinese and Mexican peoples since the early 1950s. 


; 
aia, 
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Premier Zhao expressed deep appreciation of what they had done for the advancement of 
Sino-Mexican friendship and asked them to convey his best wishes to the members of their 
organizations. 


The Mexican friends told the premier that they supported his speeches and China's 
position at the Cancun summit. They wished China success in her cause of national 
reunification and modernization and Premier Zhao success in his visit to their country. 


This afternoon, Premier Zhao received representatives of Chinese nationals residing in 

Mexico and Mexicans of Chinese origin. He acquainted them with the progress of China's 
economic development. The representatives in turn said that they looked forward to the 
early return of Taiwan to the motherland and greater successes in China's modernization. 


Lays Wreath at Monument 
0W261313 Beijing XINHUA in English 1301 GMT 26 Oct 81 


[Text] Mexico City, October 25 (XINHUA) -- The visiting Chinese Premier Zhao Ziyang, 
accompanied by the Commissioner of the Federal District Carlos Hank Gonzales, laid a 
wreath at the Mexico's "Monument to the Motherland" here this morning. Premier Zhao 
wrote in the visitors’ book: "Eternal glory to the Mexican heroes who laid down their 
lives in the defense of their motherland!" 


Formerly called the "Monument to the Young Heroes," the monument is located at the 
western end of the capital's Reform Street (Paseo de Reforma). It was built in memory 
of six young Mexican cadets who died a heroic death in the defense of the capital in the 
war against the American invaders. 


Sees Song, Dance Performance 


0W261319 Beijing XINHUA in English 1308 GMT 26 Oct 81 


[Excerpts] Mexico City, October 25 (XINHUA) -- Chinese Premier Zhao Ziyang watched a three- 
hour-long performance by the Mexican folk song and dance ensemble at the arts palace here 
tonight. The performance of national and “olk dances and music were enthusiastically 
applauded by Zhao and other Chinese guests. 

During the interval, the Chinese premier met the art director and the star dancers and 
singers of the ensemble and had pictures taken with them. Zhao thanked the Mexican 

artistes saying that both the music and the dances were captivating. He invited the 
Mexican artistes to visit China. This delighted the Mexican artists and they presented 
some phonograph records to the Chinese premier. 


Mexican Education Ministry officials and the head of the National Fine Arts Institute of 
Mexico watched the performance together with the Chinese guests. 


Amid a prolonged ovation at the end of the performance, Premier Zhao presented a basket 
of flowers to the ensemble. 


PENG CHONG RECEIVES GUYANA ENVOY'S CREDENTIALS 


0W230951 Beijing XINHUA in English 0319 GMT 23 Oct 81 


[Text] Beijing, October 23 (XINHUA) -- Ashik Artaf Mohamed, new ambassador 
extraordinary and plenipotentiary of Guyana to the People's Republic of China, this 
tr presented his credentials to Peng Chong, vice-chairman of the Standing Committee 


o National People's Congress. 


He Ying, vice-minister of foreign affairs, was present on the occasion. 
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GUANGMING RIBAO ON PRC'S NEW ECONOMIC STRATEGY 


HK220801 Beijing GUANGMING RIBAO in Chinese 4 Oct 81 p 3 


[Excerpts of article by Ma Hong [7456 3163]: "A Preliminary Discourse on a New Strategy 
for China's Economic Development") 


[Text] I. The Formulation and Its Great Significance for a New Strategy for Economic 
Development 


The Resolution on Certain Questions in the History of Our Party Since the Founding of 
the PRC adopted by the 6th Plenary Session of the llth CCP Central Committee pointed 
out that the 3d Plenary Session of the llth CCP Central Committee marked a crucial turning 
point of far-reaching significance in the history of our party since the birth of the 
PRC. The 3d Plenary Session of the llth CCP Central Committee firmly discarded the 
slogan "take class struggle as the key link" which had become unsuitable in a socialist 
society, and made the strategic decision to shift the focus of work to socialist moderni- 
zation. In order to implement the spirit of the 3d Plenary Session of the 1lth CCP 
Central Committee, at a work conference called by the CCP Central Committee in April 
1979, the party further formulated the eight-character policy of readjusting, reforming, 
consolidating and improving the national economy as a whole with the stress on readjust- 
ment. The party emphasized that economic construction must be carried out in the light 
of China's national condition and in conformity with economic and natural laws. It must 
be carried out within the limits of our own resources, step-by-step, after due delibera- 
tion and with emphasis on practical results, so that the development of production will 
be closely connected with the improvement of the people's livelihood. Active efforts 
must be made to promote economic and technical cooperation with other countries on the 
basis of independence and self-reliance. Along with the strategic shift of the focus 

of the party's work, the party then formulated a new strategy for China's socialist 
economic development. This new strategy, to sum up, falls into two categories: one 

is the change of the strategic goal for developing the economy and the other is the 
change of the methods and the road for realizing the economic targets. 


We have not had a profound understanding of the basic socialist laws for a long time. 
Owing to the influence of "leftist" mistakes in our economic work, although we often 
stressed that the aim of socialist production was to satisfy the needs of the people, we 
did not usually do so in reality. In our economic work there were some tendencies 
toward production for production's sake. In carrying out the eight-character policy 
with the stress on readjustment, we are resolved to thoroughly correct this deviation 

so that the economy as a whole can get back onto the road of truly satisfying the 
material and cultural needs and everyday services of the people. 


In the past, owing to mistakes in choosing the strategic goal for economic development 
and also owing to the lack of a sober understanding of China's national condition, there 
were quite a few serious faults in the methods and road for developing the economy. They 
are mainly: first, in construction, we blindly sought excessively high production tar- 
gets to the neglect of the economic effect. Second, one-sided emphasis was placed on 

the development of heavy industry at the expense of agriculture and light industry. 
Third, the expansion of reproduction solely depended on constructing new projects of 
capital construction, and no importance was attached to giving full scope to the role 

of the existing enterprises and to the transformation of their technology and the renewal 
of their equipment. Fourth, we blindly persisted in seeking the output of primary and 
middle products of such heavy industries as iron and steel and seriously neglected the 
product variety, product quality and in particular the production of consumer goods. 
Fifth, we one-sidedly stressed a high accumulation rate to the neglect of the necessary 
consumption of the people. Sixth, one-sided stress was put on the argument that the 

more people we have the easier it is to accomplish things and inadequate attention was 
paid to birth control. Seventh, we had a one-sided understanding of self-reliance, in 
fact we walled the country off from international exchanges. 
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Eighth, with regard to the transition stage of the means of production, there was a rash- 
ness to advance from collective ownership to the ownership of the means of production 

by the whole people in disregard of reality and a premature negation of the role of the 
individual economy in the cities and towns. Within the inner sectors of the system of 
ownership by the whole people an overcentralized economic management system was practiced. 
These mistakes gave rise to the malign economic cycle of "high speed, high accumulation 
rate, low efficiency and low consumption" to a cert‘in extent. By implementing the eight- 
character policy of readjustment, reform, consolidation and improvement, we are determined 
to overcome the "leftist" mistakes in the course of economic construction, to decide the 
strategy for China's economic development in the light of China's national coiudition and 
to chart a new road for our socialist economy. 


Thus it can be seen that we are carrying out the readjustment, reform, consolidation and 
improvement for the purpose of overcoming the past mistakes in the strategic goal for 
economic development and in the course of the economic construction of the country, thus 
ensuring the all-round advance of the socialist economic construction of the country 
along a new path. This is a change of great theoretical and practical significance, a 
change of great historical significance. We must have a full understanding of the 
strategic significance of this change. 


In order to bring about this change, it is necessary to solve certain problems. 
II. On Readjustment and the Rationalization of the Economic Structure 


Fundamentally speaking, China's economic readjustment aims at readjusting the economic 
structure, changing the serious disproportions of the national economy and bringing the 
country’s entire economy into the orbit of planned and proportionate healthy development 
so as to meet the needs of the people. 


As mentioned above, as a result of the influence of the "leftist" mistakes in our eco- 
nomic work, one-sided emphasis was placed on the development of heavy industry to the 
neglect of agriculture and light industry; the increase of total output value and finan- 
cial revenues mainly depended on pouring large amounts of funds and energy into the ex- 
pansion of capital construction and on setting up more new factories. In this way, 

though industry was developed, it could not form a unified production system with agri- 
culture and though heavy industry was developed, it could not form a unified production 
system with light industry. Especially in heavy industrial construction, undue emphasis 
was put on "taking steel as the key link," a large amount of energy was consumed, much 
carrying capacity was absorbed, a large amount was spent on investment, not only agri- 
culture and light industry but also energy industry and transportation and communications 
were neglected, resulting in an imbalance of development of heavy industry itself. 

Energy and transportation and communications have become conspicuously weak links in the 
national economy, and the iron and steel industry itself has not developed properly. 

Thus, as the years go by, a lopsidedly-developed economic structure has gradually emerged, 
an economic structure in which some heavy industrial departments are excessively developed 
while agriculture, light industry, the energy industry, transport and communications, the 
building industry, commerce and service trades are fairly backward. What is more, the 
localities practiced the self-supporting economic system, and the departments and enter- 
prises practiced large and comprehensive as well as small but comprehensive production 
systems. In this way, disproportions in the economy, a lax structure, disorder in machine 
processing work, low efficiency and serious waste have become the characteristics of 

this economic structure. Practice has shown that taking the above-mentioned road re- 
quired great capital outlay, consumed vast amounts of materials, yielded poor results, 
gave no material benefits to the masses and often resulted in a malign cycle in the 


economy. 


The aim of the economic readjustment is that in proceeding from China's actual conditions, 
we are resolved to build an economic structure with a benign cycle, which takes the 
increase of production of consumer goods as the target and whose proportional relations 
are relatively coordinated and economic returns are comparatively quick. 
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Its main features are as follows: first, the proportional relations among the various 
branches of the national economy, among the inner sectors of various departments and 
among various links of social reproduction are more or less coordinated. Second, the 
manpower, materials and finances of society are relatively rationally utilized. Third, 
the development of construction and the improvement of the livelihood of the people are 
closely integrated and mutually complementary. With the establisiment of this economic 
structure, we can achieve a comparatively good economic effect, and then on the basis 
of the ever-increasing national income, ensure the stable improvement of the material 
and cultural life of the residents of cities and the countryside within the limits of 
the national strength. 


In order to attain the above-mentioned aim, realization of the economic readjustment can 
be visualized as taking place in three stages. The first stage is stabilization of the 
economy with its main targets being to bring about a financial balance, stabilize prices 
and the economy, vigorously develup the production of consumer goods, develop commerce, 
service trades, the collective economy and individual economy, provide people who are 
awaiting employment with jobs and ensure the continuous improvement of the livelihood of 
the peop‘e of the basis of maintaining their existing level of income. This stage will 
take rouzgnly 2 years. The second stage is further coordination of the proportional rela- 
tions between the two major categories of social production with stress on better read- 
justment of the proportions between agriculture and light industry and heavy industry, 
thus ensuring the continuous improvement of the livelihood of the urban and rural popu- 
lation. This stage will take roughly 3 years. The third stage is further solving the 
problems of such backward basic facilities as energy, communications, the postal system 
and telecommunications, correspondence and urban public facilities, establishing relatively 
coordinated relations among various branches of the national economy, raising the eco- 
nomic effect significantly, increasing the income of the people at a comparatively high 
speed and improving the livelihood of the people considerably. By and large it will take 
5 years to fulfill the tasks in this stage. 


These are obviously only rough assumptions. They should be further studied, deliberated, 
improved, perfected and revised. 


Of the above-mentioned three stages, the first two stages can be classified into the 
period of readjustment. After the targets of the second stage are reached, the most 
fundamental proportional relations -- agriculture and light industry and heavy industry 
-- will be coordinated on the whole. Therefore, the period taking readjustment as the 
core will come to an end. The tasks of readjustment of the third stage can be fulfilled 
in the future in the course of normal economic development. 


III. On Reform and the Rationalization of the Economic Management System 


It requires realizing not only the rationalization of the economic structure but also 
that of the economic management system to take the new road for China's socialist eco- 
nomic development. 


China's existing economic management system is an overcentralized system with adminis- 
trative management as the main body. The drawbacks of this system may be summarized in 
the following four points: first, enterprises were turned into appendages to the admin- 
istrative organizations at va.ious levels, and the relative independence of enterprises 
was neglected. Second, the economy was operated under separate territorial administra- 
tive systems and separate administrative set-ups. They formed their own systems, thus 
disrupting the intrinsic economic ties. Third, the planned targets of a mandatory nature 
from top to bottom'were passed down excessively with over-rigid control, resulting in 
failure to bring about a direct contact between the producers and the consumers and in 
the dislocation of relations between production and marketing and between production and 
demand. Fourth, all revenues and expenditures were handled by the state in a unified 
way. People held "iron rice bowls" and "ate from the same big pot." Egalitarianism was 
practiced. No one was held responsible for economic failure or losses and due attention 
was not paid to economic effect. 
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With these drawbacks, this economic structure is inevitably detrimental to the mobiliza- 
tion of the enthusiasm and creativity of the enterprises and the staff members and work- 
ers and detrimental to the building of the four modernizations. 


In the light of this situation, in the orientation of reforming the economic system there 
are some assumptions: it is necessary to put an end to the practice of excessive control 
and over-rigid management, to delegate microeconomic policymaking power within a certain 
limit to enterprises. On the basis of public ownership of the means of production, it 

is necessary to carry out a planned economy and concurrently give full play to the guid- 
ance role of regulation by market mechanism; change the practice of doing economic work 
by solely relying on administrative means, integrate economic means with admiiistrative 
intervention and run the economy mainly by using economic levers and economic laws and 
regulations. In the light of the general orientation of reforms, in the sequence and 
outline of reforms there are also assumptions: it is necessary to practice a system of 
division of work and responsibility between the government organizations and enterprises, 
delegate power to the lower levels, expand the decisionmaking power of enterprises and 
the democratic management power of the staff members and workers and develop various 
forms economic integration, set up tcade organizations, and get the enterprises ration- 
ally organized. It is necessary to put an end to the sealed commodity circulation system 
with few channels but many interconnections, establish open commodity circulation markets 
with many channels but fewer interconnections, form economic centers of various branches 
of the economy in big and medium-sized cities and organize a rational economic network. 
In coordination with the above-mentioned reforms, it is necessary to carry out a series 
of reforms in planning, finance, taxation, pricing, banking, commerce, materials, foreign 
trade and wages. It seems that the orientation and contents of these reforms tally with 
the needs for developing socialist planned commodity production and socialized mass pro- 
duction. 


Over the past 2 years, considerable achievements have been made in reforming China's 
economic management system. We have expanded the decisionmaking power of enterprises, 
and while upholding the planned economy, we have paid attention to the guidance role of 
regulation by market mechanism. Under the guidance of the principle of giving fuller 
play to the strong points, protecting competition and promoting integration, we have de- 
veloped various forms of economic integration and coordination between town and country, 
between different regions, between different trades and between different enterprises. 
We have carried out the experiment of using bank loans in making investments in capital 
construction and in the tapping of potential and the innovation and transformation of 
existing enterprises instead of using state loans. We have practiced the integration of 
industry and trading to develop foreign trade and increase exports. Under the condition 
in which the public ownership of the means of production holds a dominant position, we 
have allowed manifold economic sectors and methods of management to exist. At the same 
time, we have carried out the experiment of reforming the industrial management system 
at the county level, the experiment of practicing the system of paying taxes rather than 
handing over profits to the state and of taking responsibility for one's own profits and 
losses among a small number of enterprises, and the experiment of reforming the leader- 
ship system within enterprises. Practice has proved that the reforms over the past 2 
years are correct in their orientation and have produced notable achievements and have 
played a positive role in arousing the enthusiasm of all sides and quarters, revitalizing 
the economy and improving the economic effect. 


Of course, some problems have cropped up in the reforms of the economic system, such as 
duplication in the building of enterprises, blindness in construction, the small squeez- 
ing out the big and the arbitrary distribution of bonuses and subsidies. All these can 
assuredly be solved by strengthening macroeconomic guidance and by adopting the methods 
of smoothing out instead of obstructive methods. 
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IV. On Readjustment, Reform, Consolidation and Improvement and Rationalization of Indus- 
trial Reorganization and Enterprise Organizations 


To rationalize the industrial reorganization and enterprise organizations, the most im- 
portant and fundamental link is to reorganize industry and establish various forms of 
economic complexes and realize the integration of enterprises in light of the principle 
of specialized coordination and that of economic rationality. 


China's present industrial production organizations are generally "large and complete" 

and "small but complete." The level of specialized coordination is very low. This is 

an important factor for the insufficient labor productivity and poor economic effect in 
China's industry. In order to develop the modernization program of China's industry, 

it is necessary to reorganize industry according to the principle of coordinating the 

work of industrial branches in the same line and realize the integration of enterprises. 
This is conducive to reducing the production of goods whose supply exceeds demand and 
increasing the production of goods whose supply falls short of demand and to breaking 

down barriers between different departments and between different regions. In this sense, 
integration means readjustment and reform as well. 


Generally speaking, the forms of reorganization and integration are roughly as follows: 
first, from the point of view of the process of reproduction, there is integration in 
production, marketing and transportation. Second, judging from the key elements of pro- 
duction, there is integration in funds, technology, manpower and materials. Third, as 
for business elements, there is integration in exploiting resources and in processing 
and marketing, and there is also joint operation and marketing by agriculture, industry 
and commerce. Fourth, regarding management forms, there are parent and subsidiary fac- 
tories, integrated factories operated by a number of factories and communes and brigades 
by forming a partnership, and general factories jointly run by a number of enterprises 
in the same trade. Fifth, from the point of view of system of ownership, there is inte- 
gration between different kinds of ownership by the whole people, between different kinds 
of collective ownership and between ownership by the whole people and collective owner- 
ship. ‘ 


What road will we take for industrial reorganization and integration? The practice over 
the past few years has shown that the correct methods are to act according to the objec- 
tive economic laws and on the basis of upholding the principle of voluntary participation 
and mutual benefit and to practice the integration of consultation from the lower levels 
to the top levels with the necessary administrative intervention. Particularly at a time 
when the barriers of different departments and different regions are still seriously 
hindering industrial reorganization and integration, it is more necessary for the state 
to wield its administrative power to overcome the restrictions of the different depart- 
ments and regions and pave the way for industrial reorganization and integration. This 
does not mean the negation of the administrative power of the departments and localities. 
In fact, in the situation in which the existing economic management system is not funda- 
mentally reformed, it is still necessary to rely on the departments and localities to 
organize industrial reorganization and integration. By "necessary administrative inter- 
vention" we mean relying on the departments and localities to carry out industrial reor- 
ganization and integration and still bringing their positive role into play. It is only 
when the departments and localities cannot manage in their power to establish integration 
encompassing several ijepartments and regions or they meet obstructions in doing so that 
it is necessary to wield the state administrative power to break down the barriers between 
the different departments and different regions and to solve d¥ficult problems in order 
to promote integration. It is imperative to reorganize industry and get enterprises 
integrated in ways suited to local conditions and in the light of reality. It is 
impermissible to adopt the methuds of a single model being applicable and finding a single 
solution for diverse problems. 
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Generally speaking, in the initial stage of reorganization and integration, the scope of 
integration should be smaller and grow from small to large. The integrated elements 
should be fewer and be enriched from the few to the many. The degree of integration 
should be looser and progress from loose to tight, and the areas of integration should 
be closer together and be expanded from the near to the far. Of course, there should 

be exceptions for special cases. For instance, it is necessary and possible for the 
enterprises with a high level of socialization of production and with relatively rich 
experience in business management to set up national or regional economic complexes of 
larger-scale integration of production, supply and marketing. In sum, it is necessary 
to solve the problems in a practical way. 


Setting up trade associations and realizing the integration between the different branches 
of the same trade are also an important aspect of rationalizing the industrial organiza- 
tions. 


China's present management system of enterprises is mainly a system of administrative 
management practiced by the central industrial departments over enterprises according 
to the division of labor of major trades. The drawbacks of this management system are 
that it concerns itself with what it should not be concerned with and, what is more 
serious, it does not concern itself with what it should be concerned with. To put an 
end to this state of affairs, apart from delegating microeconomic policy-making power 
to the enterprises under state guidance and practicing the integration of enterprises, 
it is necessary to set up trade associations and develop trade ties. 


Concerning the nature and tasks of the trade associations we can make the following 
tentative plans. A trade association is a coordinaiing organ set up by the enterprises 
of the same trade on a voluntary basis. It is an integration of management, that is, 
the board selected democratically by the enterprises manages the trade association. 

The trade association is authorized to formulate the rights and obligations for its 
member enterprises. It is characterized by the fact that it is not a state adminis- 
trative organization; rather it is a semigovernmental or nongovernmental organization, 
but has certain administrative powers. It is not an economic complex, but it does have 
a certain economic function. It plays the role of a bridge between the state and enter- 
prises and between different enterprises. For the government, it represents the inter- 
ests of the trade concerned and for enterprises, it carries out democratic consultations 
on behalf of the government. The tasks of a trade association are as follows: First, 
in accordance with state policies and plans, it works out plans for the development of 
the trade concerned, coordinates the activities of the trade, makes connections, offers 
guidance and advice and renders certain other services. Second, it formulates product 
specifications and technical standards for the trade concerned. Third, it organizes the 
cooperation of the enterprises concerned. Fourth, it carries out the technical exchanges 
among the branches of the same trade. Fifth, it helps enterprises train managerial 
personnel and technical perscnonel. 


The establishment of trade associations and the development of trade ties are conducive 
to the implementation of the state's policies and plans, the fulfillment of the require- 
ments of readjusting the national economy, the readjustment of the production of goods 
which are in excessive supply and of goods which are in short supply, the avoidance of 
blind duplication and production and the reorganization of industry according to the 
principle of coordinating the work of industrial branches in the same line and promoting 
integration of enterprises. They are also conducive to breaking down barriers between 
different departments and restrictions between different regions and to wielding the 
function of managing the economy on behalf of the state in certain fields. From the 
point of view of these fields, the establishment of trade associations and the develop- 
ment of the trade ties are both the needs of readjustment and reform and an important 
way to realize readjustment and reform. 
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The establishment of economic centers and the development of regional economic ties play 
an important role in bringing about the rationalization of the economic organizations. 


An economic center can be considered as a regional integrated body with the cities of a 
certain scale as the center. It is not an economic complex but an organization similar 
to a coordinating commission, which is set up through democratic election among the 
various economic organizations (as enterprises, various forms of economic complexes and 
trade associations) which participate in it. Under the guidance of state policies and 
plans, this organization coordinates the activities of various economic organizations. 
However, it is not a state administrative organ, but under the guidance of the state it 
can gradually exercise part of the function of economic management on behalf of the state. 


Thus under socialism, the economic centers have become an important link in the socialist 
planned commodity economic system and an important factor for promoting the planned 
development of commodity economy. Presently, the establishment of economic centers can 
push the work of readjusting the national economy forward, help break down barriers 

between the different departments and between different regions, thus becoming an important 
aspect of readjustment and reform. 


Based on the above-mentioned analysis, we can make the following tentative plans for the 
rationalization of economic organizations: first, realize step-by-step the delegation 

of microeconomic policy-making power to a certain limit to enterprises, thus enabling 
enterprises to become relatively independent commodity producers. Second, organize various 
forms of economic complexes according to the principle of specialized coordination and that 
of economic rationality. Third, establish trade organizations as an important link 

between the state and enterprises. Fourth, establish some economic centers based in the 
cities where industrial branches are concentrated to develop national and regional 

economic ties and exercise certain management functions. Fifth, while changing the 
administrative system in which there are barriers between different departments and 

between different regions, strengthen state control over the macroeconomy. When all this 
is realized, China's solialist economic organizations will become well-knit. At the same 
time, economic organizations may exercise some management functions which are presently 
wielded by the state administrative organizations under the guidance of state planning. 
Bringing about the delegation of microeconomic policy-making power to enterprises within 
certain limits to enable enterprises to become relatively independent commodity producers 
will be a matter comparable to that of where water flows, a channel is formed and when a 
melon is ripe it falls off its stem. 


In sum, provided we unswervingly carry out the line of the 3d Plenary Session of the llth 
CCP Central Committee, earnestly implement the eight-character policy with readjustment 
as the core in various fields, gradually realize the rationalization of the economic 
structure, the economic system and economic organizations, then the prospects for China's 
great socialist modernization cause will be boundlessly bright! 


ECONOMIST MA HONG ON THREE-STAGE READJUSTMENT 


HK240144 Beijing CHINA DAILY in English 24 Oct 81 p 4 
{"Opinion" column] 


[Text] The current readjustment of China's economy will result in a speedier increase in 
people's incomes and a considerable rise in living standards according to the famed 
economist Ma Hong. 


In an article entitled "On the New Strategy of Our Economic Development" in the 1981 
China economic yearbook Ma, who is a vice president of Chinese Academy of Social Sciences, 
discusses how the readjustment is to be accomplished in three stages taking a total of 

10 years. 
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Parts of the article follow: 


For a long time we lacked a profound understanding of socialist economics and were 
influenced by erroneous leftist tendencies in our economic work. Although we said 
the objective of socialist production was to satisfy people's needs, we didn't always 
act that way. 


We tended to produce for production's sake. From now on, our readjustment program must 
thoroughly correct this error so that all our economic work serves the people's material 
and cultural needs. 


Our major mistake in the past had been choosing the wrong strategic objective in our 
economic development. As we lacked a clear recognition of our basic national conditions, 
there were many mistakes in the method and path we chose for developing our economy. 
These mainly were the following: 


1 -- Blindly pursuing high targets in production and capital construction while disre- 
garding their economic results; 

2 -- Laying undue stress on heavy industry at the expense of agriculture and light 
industry; 

3 -- Relying solely on new capital construction items, when expanding production, while 
neglecting the technical renovation of the existing enterprises; 

4 -- Recklessly increasing production of primary and intermediary products in heavy 
industry, such as iron and steel, while neglecting variety and quality. Especially 
serious was neglect of the production of final products; 

5 -- A one-sided pursuit of high accumulation at the expense of the people's necessary 
consumption; 

6 -- Undue consideration of the advantages of manpower and no birth control plan; 

7 -- Overemphasizing self-reliance so much that the country was actually closed to 
international trade; 

8 -- Impatiently trying to make the transition from a system of collective ownership 
to one of ownership by the whole people, reducing too quickly the role of individual 
enterprises in towns and cities, and excessively concentrating economic management 
within the system of ownership by the whole people. 


Efficiency 


The mistakes listed above largely caused the vicious circle of "high speed, high accumulation, 
low efficiency and low consumption." In order to overcome this vicious circle, the objectives 
of our economic readjustment are to increase the production of final products and establish 

a well coordinated and highly efficient economic structure. 


To attain these objectives, readjustment can be tentatively divided into three stages. 


First is the economic stability stage. The chief tasks are to balance the state budget, 
stabilize prices, greatly develop the production of consumer goods, develop commerce, 
service trades, collective and individual enterprises, provide jobs for the unemployed 
and improve people's livelihood. This stage will last about 2 years. 


The second stage is to further coordinate the relations between the two major economic 
sectors -- agriculture and industry -- andto ensure the continued improvement of 
living standards both in town and country. This stage will take about 3 years. 


The third stage seeks to solve the problem of outdated facilities in energy, transportation, 
postal and telecommunications and utilities. Proper relations should be established 

between the various departments in the national economy, so that economic result are 
significantly improved and people's incomes are rapidly increased. This stage will take 
roughly 5 years. 
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Of the three stages, the first two belong to the period of readjustment. When th- 
objectives of the second stage have been attained, the period emphasizing re djustment 
will come to an end. The readjustment tasks of the third stage can be accor plished 
in the process of normal economic development. 


The new road to be travelled by our country's socialist economic development means 
establishing not only a rational economic structure, but also a rational economic 
Management system. 


Independence 


Our country's present economic management system is highly concentrated, with adminis- 
trative management playing the key role. The drawbacks of this system are mainly the 
following: 


l--Enterprises became the appendages of administrative organizations at all levels, 
thus negating their relative independence. 

2--Enterprises were managed according to the administrative system or area, thus 
ignoring the natural economic relations between enterprises. 

3--Too many planning targets from above have resulted in controls that are too strict, 
thus disrupting the direct relationships between producer and consumer, between pro- 
duction and marketing, and between supply and demand. 

4--State monopoly of profits and expenditures, everybody with an "iron rice bowl" and 
eating out of the "big communal pot," have resulted in egalitarianism, economic 
irresponsibility and neglect of economic results. 


The existence of these defects has inhibited the initiative and creativity of the 
enterprises and their workers. The state cannot efficiently manage the entire economy, 
and such a policy is detrimental to the modernization of China. 


In order to change the situation, we must do away with innumerable strict management 
controls and a certain number of economic decisions should be given to the enterprises 
themselves. The planned economy must be based on public ownership, but at the same time, 
the subsidiary role of market adjustment should be promoted. We must end the sole 
reliance on administrative measures in economic management, so that we can integrate 
economic measures with administrative intervention and conduct economic management 
mainly through economic laws and regulations. 


We must gradually achieve a division of decisionmaking between the administration and 
the enterprises, with some power held by the lower levels so that the enterprises will 
be able to act on their own and to practice democratic management. Various forms of 
economic cooperation between enterprises should be developed and professional organiza- 
tions established. . 


The sealed-off multi-stage commodity circulation system with limited channels must 
give way to multi-channeled open commodity circulation markets with few stages. 
Rational economic networks should be organized to form various types of economic 
centres around big and medium-sized cities. 


To go along with these reforms, other reforms should be carried out in areas like 
planning, finance, taxation, pricing, banking, commerce, material supply, foreign trade 
and wages. 


BALANCE BETWEEN REVENUE, EXPENDITURE URGED 


0W260405 Beijing XINHUA Domestic Service in Chinese 1448 GMT 25 Oct 81 


[Excerpts] Beijing, 25 Oct (XINHUA) -- On the whole, the financial situation from 
January through September this year was good, indicating that national economic read- 
justments had produced obvious results. This information was provided by the national 
conference of finance department and bureau directors held in Beijing 17-25 October. 
To ensure basic balance between revenue and expenditure this year, the conference set 
goals for financial work in the last 2 months of the year. 
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The conference stressed that finance departments in all localities must further arouse 
themselves, tap potentials and firmly grasp all sources of revenue. Those which have 

moved fast in fulfilling revenue targets should strive to overfulfill the targets by a 
greater margin; those which have been slow in fulfilling targets should work hard to quickly 
catch up. 


While firmly grasping revenue collection, it is necessary to strictly plug loopholes that 
could result in reduced revenue and increased spending. 


The conference held that under the leadership of party committees and governments at all 
levels, with close coordination between the finance departments and other departments 
concerned, the goal of basically balancing revenue and expenditure this year is entirely 
achievable. 


The conference held that developing production and increasing economic results are the 
fundamental way to solve the financial problem. 


The finance department and bureau directors attending the conference analyzed the current 
financial situation and problems faced by the country and emphatically studied ways and 

means to solve the financial problems. They unanimously felt that during the period of 
national economic readjustment it is impossible to increase production at a very fast 

speed, and therefore there is a certain limit to increasing revenue from increased production. 
The main efforts in financial work should be to vigorously tap potential capacities of 
enterprises, overcome waste and tosses and increase economic returns. 


The finance department and bureau directors held that on the basis of expanding revenue 
sources and increasing income, it is necessary to pay attention to the way money is spent. 
Nothing can be done without money; nor can anything be accomplished if we have money but 

do not know how to make proper use of it. At present in production, capital construction, 
circulation, or administrative units and establishments, the phenomena of spending without 
paying attention to economic results and serious waste are widespread. For example, capital 
construction projects generally take longer to complete now than before, cost more and tie 
up more funds; turnover of circulating funds of enterprises is slow, and returns are poor 


on money spent; some of the funds used for support of agriculture fail to produce real bene- 
fit, and much money is wasted; and soon. Therefore, paying attention to the way money is spent 


and increasing the returns on money spent are the key to achieving a steady increase in production 

and revenue from now on, and the key to whether the people can receive real benefits. The way to solve 
this problem is to rationalize step by step through readjustment , consolidation and restructuring 

the national economic structure, the economic system and the organization of enterprises so that all 
construction undertakings will develop in a coordinated way. At the same time, in the spending of funds, 
it is necessary to have a clear and definite orientation, strengthen planning and guidance, be 
accurate in calculation and make proper arrangements so that money can be really used to 
produce the best results where most urgently needed by the state. In the spending of funds, 

it is also necessary to establish an economic responsibility system and hold the units 

using funds responsible to the state. Those who do things well should be criticized. Those 
who cause serious losses and waste should be punished. We must not allow any unit to spend 
freely and do nothing about it when something goes wrong. 


HUNAN METHOD TO STRENGTHEN ECONOMIC COORDINATION 
0W260617 Beijing XINHUA Domestic Service in Chinese 0702 GMT 25 Oct 81 
[Excerpts] Changsha, 25 Oct (XINHUA) -- A report by XINHUA reporter Liu Jianchu on Hunan's 


efforts to strengthen economic coordination, entitled: "Conduct Joint Hearings and Make 
On-the-Spot Decisions" reads as follows: 
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In the course of readjusting the national economy, there are always some problems between 
workers and peasants, between peasants and merchants and even among workers, peasants and 
merchants. Sometimes there are endless disputes over trifles. Also, it takes time 

for the official papers to pass from one echelon of authority to another. The problems 
may remain unsolved for several months or even several years. What can we do? The lead- 
ing department in Hunan has adopted an effective measure, namely, to strengthen economic 
coordination by calling the responsible persons of the units concerned to a meeting at 
which the actual situation is presented and efforts are made to come up with a solution. 
Finally the leading comrade makes an on-the-spot decision. This measure is called: 
"conduct joint hearings and make on-the-spot decisions." 


The results are even better if such a "joint hearing" is personally conducted by the lead- 
ing comrades of the provincial CCP committee and the provincial government. 


The Majitang electric power station in Taojiang County was originally being built by the 
masses who had been mobilized by the county. After the construction had gotten under 
way, the department of the central authorities concerned decided to import and install a 
power generator with low waterhead in the power station for experimental purposes. 


Considering the fact that the county might not be able to complete the project by itself 
due to the county's limited financial and technical resources, the provincial authorities 
decided to assign the provincial bureau of power industry to make an investment and manage 
the power station. However, some of the comrades in Taojiang County believed that they 
would suffer losses by simply handing over the power station to the province. The comrades 
of the provincial bureau of power industry also thought that if the bureau made invest- 
ments and ran the power station, it had to pay for the work done at the early stage. Since 
it would have to pay a large sum of money, it may not be worthwhile; hence the problem 
remained unsolved for several months. 


In mid-September this year, First Secretary Mao Zhiyong of the Hunan Provincial CCP 
Committee and Vice Governor Zhou Zheng led the responsible persons of the provincial bureau 
of power industry, the provincial agricultural commission and the general office of the 
provincial CCP committee to go to the Majitang power station on a hot summer day. 

Together with the responsible persons of the Yiyang Prefectural CCP Committee and the 
prefectual administrative office, the Taojiang County CCP Committee, the county's people's 
government and the standing committee of the county's people congress, they conducted a 
joint hearing at the site of the power station. It was finally decided that the county 
should hand over the power station to provincial authorities as soon as possible; that 

the province should pay the county for the work done at the early stage of the project; 
and that the county must continue to help with the construction work in building the power 
station. All the departments concerned reached an unanimous agreement and wrote a 
"summary." At the construction site Comrade Mao Zhiyong said: the problem concerning 

the power station is now solved. From now on both sides must unite as one, cooperate with 
each other, and work with one heart and one mind to quicken the pace in construction and 
ensure that the project be completed and commissioned on schedule. 


In the past 2 years the leading department in Hunan Province has solved a large number 

of major long-standing and difficult problems by "conducting joint hearings and making 
on-the-spot decisions." The cadres and masses say: "conducting joint hearings and making 
on-the-spot decisions" constitutes the best method for solving problems. This method is 
highly recommended. 


The XINHUA NEWS AGENCY editorial note in this regard reads in full as follows: In doing 
economic work, signs of lack of coordination between various departments and regions con- 
cerned, between workers and peasants and between the city and the countryside often crop 
up. These signs reflect contradictions. How do we solve these different contradictions? 
The measure to "conduct joint hearings and make on-the-spot decisions" adopted in Hunan 
can bring about economic coordination and solve problems rapidly. This kind of measure 
is worthy of recommendation. 
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STATE FARM, LAND RECLAMATION CONFERENCES END 


OW240615 Beijing XINHUA Domestic Service in Chinese 1445 GMT 23 Oct 81 


[Excerpts] Beijing, 23 Oct (XINHUA) -- Party and administration leaders at all levels in 
the departments of state farms and land reclamation must strengthen ideological and 
political education among the workers and staff members to deal with ideological problems 
stemming from the current readjusting and restructuring of the economy and make sure that 
economic construction is developing soundly along the track of socialism. This was the 
call made at the national conferences of directors of the departments and bureaus of 
State farms and land reclamation and of trade union cadres of the state farms and land 
reclamation departments that ended today. 


The conferences made analyses of some of the problems emerging in the departments of state 
farms and land reclamation in the course of readjustment and restructuring. Take some 
enterprises, for example. Their neglect of ideological and political work following 

the introduction of the production responsibility system has caused some people to become 
inclined to work only for bonuses. When it comes to developing the collective economy, 
more often than not public accumulation is ignored and all profits are divided up. Where 
household sideline occupations are advocated there are some people who are not sufficiently 
concerned about the production of the farms themselves. In view of this the conferences 
called on all farms and enterprises in the state farms and land reclamation departments 

to act under the leadership of the respective local party committees in upholding the 

four fundamental principles. The various farms and enterprises should educate their 
workers and staff to show them what their position and role should be, to foster a firm 
conviction in building socialism and a high sense of responsibility befitting masters of 
the country, to carry forward the spirit of collectivism and the ethics of communism, 

to criticize the decadent ideas of profi.ing at the expense of thw public and of being intent 
on nothing but profit and to know how to handle the relations between the interests of 

the state, the collective and the individual, so as to make contributions in the drive 

for the four modernizations. 


The conferences noted that leaders at all levels must overcome the stad.2 of lax and weak 
leadership. They must take a clear-cut stand and show the courage to commend what is 
correct and criticize what is wrong. At the same time they should seek truth from facts 
and proceed from the purpose of helping others without acting in the metaphysical way 

oc passing judgment on a person on the basis of one single deed. 


JINAN HOSTS NATIONAL MEETING ON HOUSING, HEALT4 


SK240611 Jinan Shandong Provincial Service in Mandarin 2300 GMT 21 Oct 81 


[Text] The national experience exchange meeting on rural settlement planning, housing 
construction, public health and scientific research work was recently held in Jiaonan 
County. Attending the meeting were personnel responsible for rural housing cons’: .ction, 
public health and scientific research work and professors of colleges and universities 
and experts from China's 29 provinces, municipalities and autonomous regions. 


At the meeting there was an exchange of experience in rural settlement planning, housing 
construction, public health and scientific research work and a revision of the construction 
plan for rural residental housing to meet sanitation requirements. Participants also 

heard briefings on establishing new villages and on controlling drinking water supplies, 

on night soil and on transforming water wells, stoves, toilets, livestock enclosures and 
the environment and on carrying out projects on handling night soil in a hygienic way in 
Qingdao Municipality and its subordinate districts. 
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RENMIN RIBAO ON NATIONALITIES RELATIONSHIPS 


HK250242 Beijing RENMIN RIBAO in Chinese 15 Oct 81 p 5 


[Article by Sun Jiashi [1327 1367 0013]: "Improve and Develop Socialist Nationalities 
Relationships"] 


[Text] Upholding the unity of all nationalities of the country was a consistent belief 

of Comrade Mao Zedong. The resolution adopted at the sixth plenary session correctly 
summed up the experiences of our work on nationalities in the last 32 years and reaffirmed 
the correct policy of strengthening unity among nationalities. This is of great signi- 
ficance in improving and developing relationships among nationalities in our country. 


The history of China's democratic revolution in the past century is one of the common 
struggles of all nationalities against foreign aggressors and reactionary rulers in China. 
In the Taiping Heavenly Kingdom movement, the Han, Zhuang, Yao, Hui, Miao, Tong and Yi 
nationalities were participants. In the Yihetuan movement, the Manchu nationality which 
settled in Shandong, Hebei and the northeast also struggled together with the Han nation- 
ality. During the 1911 revolution, of the people's uprisings initiated to safeguard the 
railway in Sichuan, there were uprisings of the Zang and Yi nationalities. During the new 
democratic revolutionary period, there were also minority nationality people among China's 
earliest advanced elements who believed in Marxism and Leninism. In the protracted 
revolutionary wars, many fine sons and daughters of the minority nationalities joined the 
CCP and after 28 years of revolutionary struggle, the minority nationality people and the 
Han people finally overthrew the reactionary rule of imperialism, feudalism and bureaucratic 
capitalism. The great achievements scored in the 32 years of our country's socialist 
construction were also the result of the concerted efforts of the people of all nationalities. 


Our socialist motherland is a big nationality family of unity, equality, friendship and 
cooperation. Since the founding of the PRC, we have also made great achievements in work 
concerning the minority nationalities as well as in other fields. We hve trained and 
brought up a large number of minority nationality cadres. We have prac.iced, in places 
where minority nationalities live in compact communities, minority nationality regional 
autonomy which is conducive to the common prosperity of all nationalities. The customs, 
habits and religious beliefs of all nationalities are respected. In places inhabited by 
minority nationalities, democratic reform and socialist transformation have been carried 
out in order to change the former backward social system which restricted the development 
of the productive forces. The party and the government have provided funds, materials, 
cadres and technical personnel for economic and cultural construction in places inhabited 
by minority nationalities and tremendous achievements have been made. Nevertheless, in 
the past, especially during the "Great Cultural Revolution,” we made the serious mistake 
of magnifying class struggle into the area of the minority nationalities and hurt many 
minority nationality cadres and people. We did not show enough respect to the right of 
autonomy of the minority people. We should always remember this lesson. 


Since the third plenary session, the CCP Central Committee has adopted a series of impor- 
tant measures to improve and develop the socialist relationships among nationalities and 
remarkable progress has been made. In order to do our work better in this respect, we 
should seriously implement the resolution adopted at the sixth plenary session, further 
improve and develop the socialist relationships among nationalities, strengthen the unity 
of the nationalities and implement relevant principles and policies of the CCP Central 


Committee. 


First, we should persistently practice minority nationality regional autonomy. This is 
our party's basic policy in solving nationality problems in our country. Our country is 
a multinational country and the Han nationality people account for the overwhelming 
majority of the total population. Different nationalities often live together in compact 
communities and have close connections. This dictates that we must practice minority 
nationality regional autonomy within a united multinational country. 
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At present, an important problem to be solved is to strengthen the legal system in 

minority nationality autonomous regions in order to ensure that minority nationality 
autonomous regions exercise their decisionmaking power in implementing the party and the 
state's policies in the light of local conditions. All minority nationality autonomous 
regions are inseparable parts of the People's Republic of China and must implement party 

and the state principles and policies. However, conditions in minority nationality 
autonomous regions in our country vary and development is uneven. In implementing the 

party and the state's principles and policies, we should take into account the characteristics 
of each minority nationality autonomous region. We should proceed in all cases from 

reality and guard against subjectivity, one-sidedness, coersion, commandism and taking 
everything into one's own hands in our style and methods of leadership. In the past, all 
minority nationality autonomous regions were given the right of autonomy, but this right was 
often not guaranteed. It is imperative that we strengthen the legal system in minority 
nationality autonomous regions. 


Second, we should earnestly help develop the economy and culture in minority nationality 
autonomous regions. The basic starting point of our party's policy for nationalities lies 
in bringing about the development and prosperity of all nationalities. In order to achieve 
this, we must depend on the protracted efforts of all nationalities and the state's help. 
In addition to financial, material and manpower supports from the state, the key lies in 
having a series of correct policies and methods. Since the third plenary session, our 
party has adopted in places inhabited by minority nationalities the policy of relaxing 
requirements and rehabilitation, changed the past leftist practices, adopted various 
production responsibility systems that are appropriate to each minority nationality and 
local conditions, developed diversified economy, sideline production and handicrafts, 
reduced the burden of areas which are poor and have difficulties, and implemented in 
minority nationality industries and other undertakings the readjustment policy by giving 
play to superior features, doing what one is capable of and keeping the needs of the minority 
nationalities in mind. All these have enlivened the economy of places inhabited by 
minority nationalities. We should sum up experiences in this respect, continuously 

study new situations and solve new problems and promote the steady development of the 
economy and culture of places inhabited by minority nationalities. 


Third, we should strive to train and promote minority nationality cadres. It takes time 
for the training, growth and maturity of minority nationality cadres. Cadres of minority 
nationalities and of the Han nationality should help each other and cooperate with each other. 


Fourth, we should respect the customs and habits of the minority nationalities and continue 
to implement the policy of having freedom of religious belief. The problem of religion and 
the problem of nationality is often confused. A correct attitude toward religion is an 
important aspect for improving relationships among nationalities. Religion being an 
ideological belief, we can only adopt a policy of having freedom of belief, that is, having 
the freedom to believe in religion and freedom not to believe in religion. The resolution 
adopted at the sixth plenary session stresses: to uphold the four basic principles does 
not mean that religious believers should renounce their faith but that they must not 

engage in propaganda against Marxism-Leninism-Mao Zedong Thought and that they must not 
interfere with politics and education in carrying out their religious activities. This is 
entirely correct and we should implement it. 


CRITICS PRAISE NEW DANCE DRAMA IN BEIJING 


0W231542 Beijing XINHUA in English 1528 GMT 23 Oct 81 


[Text] Beijing, October 23 (XINUUA) -- "Phoenix Singing in Qi Mountain," a new dance drama 
featuring a famous Chinese legend of the people's struggle against tyranny, has been 
praised by critics here as "fresh," "original," and "impressive." 
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The six-scene dance drama about the fall of the ancient Shang Dynasty over 3,000 years 
ago has drawn full houses for 30 performances in the capital since mid-September. It is 
presented by a troupe of the Shanghai opera theater. More than 100,000 people have seen 
it since its premiere in Shanghai last May. 


Based on a legendary story called "Canonization of Gods," the drama shows how King Zhou, 
the last ruler of the Shang Dynasty and a tyrant, was dethroned by an uprising led by King 
Wu, founder of the Zhou Dynasty (about llth century B.C.-221 B.C.). 


The main characters portrayed in the drama are the cruel King Zhou and the upright King Wu; 
the vicious Daji, King Zhou's concubine, and the innocent Mingyu, a slave girl; the 
treacherous Feizhong and the loyal Bigan, two ministers of King Zhou. 


"By concentrating on the portrayal of these people,” commented Li Chengxiang, choreographer 
of Beijing's central ballet, "the Shanghai choreographers have created a dramatic plot on 
the theme of tyranny and its overthrow." 


Wu Xiaobang, president of the Chinese dancers’ association, noted that the drama "absorbs 
and assimilates technique from modern ballet, traditional Beijing Opera, acrobatics and 
callisthetics." 


"This is admirable," he said. "The expressiveness of China's national dance has been 
tremendously enriched." 


The four leading dancers are from age 18 to 22. It is one of the youngest casts ever seen 
on Beijing's stage. 


Experts speak highly of Zhou Jie, a 19-year-old girl who plays Daji, a siren. Zhao Qing, 
one of China's leading dancers today, praised Zhou Jie for her creation of character. 


Musicians are especially interested in the composition by 35-year-old Liu Nianqu, which 
they describe as "imaginative" and "beautiful." 


"It is marvellous that he managed to present ancient music with the means of a modern 
symphony harmoniously," said Li Huanzhi, vice-president of the Chinese musicians’ 
association. Nn 


Some people react to a few scenes which they find "too exotic.” But most experts and critics 
maintain that the drama is "a bold exploration in developing China's national dance.” 


Li Zhonglin, chief of the three choreographers, said it had long been his wish "to depict 
this great legend in a dance drama." 


"I have been inspired by these historical and legendary figures, and I am anxious to show 
our rich and colorful culture,” he said. 


Now 48, Li Zhonglin was co-choreographer of China's first dance drama "The Magic Lotus 
Lantern" in 1956 and several other successful dance dramas, including "The Small Dagger 
Society" about people's struggle in Shanghai against the imperialists and feudal rulers 100 
years ago and "Ascending to the Moon,” based on a legend. 


Li Zhonglin intends to concentrate on historical and legendary themes. The two dramas he 
now has in mind are "Dayu," an ancient hero who brought the floods under control, and 
"Yue Fei," a national hero of the southern Song Dynasty (1127-1279). 
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BEIJING RADIO PROMOTES MODERN THEME OPERAS 


0W242009 Beijing Domestic Service in Mandarin 1200 GMT 24 Oct 81 
[Commentary by station commentator: "Promote Growth of Modern Theme Operas"] 


[Text] The modern theme theatrical festival sponsored by the Ministry of Culture has come to 
a successful close. The performances have given a positive impetus to the continued vigorous 
growth of modern theme operas. 


Our country has entered a new period of socialist modernization. New tasks and new audiences 
are making new demands on the operatic theater. People not only demand artistic enjoyment 
from operas but want to see our times reflected in them. Modern theme operas have a special 
and important role in depicting real life, portraying iiw socialist people and educating and 
inspiring the people with proletarian ideas. 


Therefore, in implementing the principles of letting a hundred flowers blossom, weeding 
through the old to bring forth the new, and simultaneously developing operas with traditional 
themes, new works with historical themes and operas with modern themes, we must energetically 
promote and support operas with modern themes. 


There are many difficulties, and experience is lacking in depicting contemporary life through 
operas. However, as long as we boldly blaze new trails and work with perseverance we 
assuredly will be able to produce good modern theme operas. 


Facts have proved that the masses do not reject modern theme operas, but they do demand a 
certain quality level. In improving the quality of modern theme operas, the key lies in the 
leaderships' paying attention and giving support. Departments in charge of cultural work 
at all levels should earnestly help opera troupes engaged in modern theme works to solve 
practical problems. Operatic workers should experience life at its source, go to the broad- 
est and richest source to observe and learn, and diligently create and perform more and 
better modern theme operas. 


BREAKTHROUGHS REPORTED IN CRYSTAL PHYSICS 


0W240736 Beijing XINHUA in English 0702 GMT 24 Oct 81 


[Text] Beijing, October 24 (XINHUA) -- Scientists at the Institutes of Physics and Atomic 
Energy under the Chinese Academy of Sciences have made important breakthroughs in funda- 
mental research on single alpha lithium iodate crystals, an important material in laser 
technology, according to Professor Li Yinyuan, deputy director of the Institute of Physics. 
Professor Li has just returned from the 5th international meeting-on ferro-electricit: held 
in the Pennsylvania State University, U.S. 


The crystal with its low-linear optical and peizoelectrical properties are used for laser 
frequency multiplication and supersonic energy transduction. 


The breakthroughs include studies on the neutron and X-ray diffraction and light scattering 
of the crystal under the action of a direct current potential. They discovered a number of 
unique phenomena and have published papers on some of the work. But “more work has to be 
done on certain aspects still unexplained," said Professor Li Yinyuan. 


The studies were made possible after scientists at the Institute of Physics succeeded in 
producing a crystal weighing more than one and a half kilograms, 60 milimeters in diameter. 
"The present research is based on this 1971 achievement,” said Professor Li Yinyuan, who 
gave an invited talk entitled "A Review of Research on Alpha Lithium Iodate Crystals 
Carried Out in China" at the Pennsylvania meeting. 


The large crystals have been displayed at international conferences in France, West Germany, 
Sweden and the United States and caused wide interest among fellow scientists. Commercial 
orders for the crystals have been received from a number of foreign firms. 


I. 26 Oct 81 K 17 CHINA 
PRC NATIONAL AFFAIRS 


PROGRESS REPORTED IN SOLAR ENERGY USE 


0W240836 Beijing XINHUA in English 0744 GMT 24 Oct 81 


[Text] Hangzhou, October 24 (XINHUA) -- China has manufactured a number of solar heaters 
and devised new technology for manufacturing solar heat collectors in the past year, accord- 
ing to the annual meeting of the Chinese Society of Solar Energy held recently in Hangzhou, 
capital of Zhejiang Province. 


The 250 scientists, researchers and technicians who attended the meeting discussed further 
utilization of solar energy. Two hundred and seventy papers were presented. 


The country now has 27 research institutes, universities and colleges engaged in solar 
energy research and 30 factories making solar heaters. The annual output of surface 
capacity of solar heaters is 50,000 square meters. There are at present 100,000 square 
meters of solar heaters in use nationwide. 


Progress has been made in popularization of solar stoves and solar cells. More than 10,000 
solar stoves are now in use in the countryside in 20 provinces, municipalities and autonomous 
regions including Gansu, Xinjiang, Tibet and Beijing. 


Since 1971 when China successfully used solar cells in its first satellite, they have been 
used as the electrical source for navigation lights by the Xisha Islands and along the East 
China Sea coast. They are also used in the railway signaling system, microwave relay 
stations, astronomical observatories, meteorological stations and on electric fences in 
pastoral areas. New technology to improve efficiency and lower production costs is being 
developed. 


China has built some experimental solar heated houses in Beijing, Gansu and other places 

and one five-story building making use of the sun for heat. Research is continuing on 
solar power generation, solar energy storage and manufacture of solar desiccators. Thirty 
types of solar desiccators have already been trial-produced and used for drying farm produce 
and building materials. 


YUAN BAOHUA SPEAKS ON ENERGY CONSERVATION 


0W231610 Beijing XINHUA in English 1558 GMT 23 Oct 81 


[Text] Beijing, October 23 (XINHUA) -- Yuan Baohua, minister in charge of the State 
Economic Commission, today urged all enterprises to improve management and transform 
existing equipment to lower energy consumption. 


Speaking at a forum announcing the third national energy saving month to start on November 1, 
Minister Yuan said every means must be taken to lower energy consumption per unit of produc- 
tion. As heavy industry will maintain an appropriate growth rate, energy consumption will 
rise. 


National energy saving month began in 1979. During the month, activities will include 
propaganda, inspection of energy saving methods, meetings to share experiences and populari- 
zation of new energy conservation techniques. 


The country saved 23.6 million tons of standard coal in 1979, 35 mil. ion tons in 1980 and 
14.6 million tons in the first half of this year. This year's planned target of 24 million 
tons is expected to be met. 


Though China produces 600 million tons of standard coal a year, its needs are enormous 
and there is a big gap between supply and demand. Priority must be given to saving more 
energy while increasing industrial production. 
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The potential in energy conservation is very big in China. Many enterprises could save 
20 to 30 percent of the energy consumed if management were ‘.2proved and technical trans- 
formation carried out. In addition, 200 to 300 million cubic teters of coal gas are 
burned off annually as are gases released in steel making, coking and manufacture of 
chemicals. Heat loss in the 200,000 boilers is equivalent to four million tons of coal. 
Efficiency of industrial boilers is only one-half to two-thirds the designed rate, said 
the minister. 


He urged leaders in all departments and enterprises to take personal charge of energy 
conservation and see to it that it goes through the whole production process. During the 
third national energy saving month, all units must check up on instruments and meters, 
statistics and quota management so as to lower per unit of production energy consumption. 
Machinery departments must stop production of energy wasting equipment. Enterprises where 
energy consumption is high and whose products have no market would be closed down. 


At the same time, he said, an award system for saving energy will be restudied and improved. 
Responsibility will be fixed for energy consumption and the planning of energy allocation 
to enterprises will be refined. 


YANG JINGREN SALUTES PHYSICAL EDUCATION TEACHERS 


0W251829 Beijing XINHUA Domestic Service in Chinese 1307 GMT 24 Oct 81 


[Excerpts ] Beijing, 24 Oct (XINHUA) -- To commend the diligent labor of physical educa- 
tion teachers, a discussion meeting of physical education teachers of 30 years" standing 

was held this afternoon in Beijing. More than 110 veteran teachers long engaged in 

physical education happily gathered at the Great Hall of the People to talk about the 
significance of physical education and exchange experience in physical education instruction. 


Yang Jingren, vice premier of the State Council, attended the meeting and gave a speech. 
He saluted the teachers who had worked diligently for decades to cultivate a healthy 
younger generation. He said: "Your work concerns the healthy growth of youth and 
children; it should be done conscientiously and well and should be respected by society." 
He hoped that in mobilizing youth and children to take part in physical training, build up 
their physical health and enhance their moral and intellectual development, Beijing will 
become a model for the whole country. 


Li Menghua, minister in charge of the State Physical Culture and Sports Commission; Zhang 
Wensong, vice minister of education; and Wang Guangmei, Yan Wenjing and others spoke at the 
meeting. ‘ 


LEADERS ATTEND MEMORIAL MEETING FOR PLA OFFICIAL 


0W241610 Beijing XINHUA Domestic Service in Chinese 1317 GM7 24 Oct 81 


[Excerpts] Beijing, 24 Oct (XINHUA) -- Zhang Yuanpei, cutstanding member of the Chinese 
Communist Party, deputy tv the Fifth NPC and deputy director of the PLA General Logistics 
Department, died of cancer in Beijing on 15 October 1981 at the age of 68. A memorial 
meeting for Comrade Zhang Yuanpei was held this afternoon at the auditorium of the 
Babaoshan Cemetery of Fallen Revolutionaries. 


Wreaths were sent from Ye Jianying, Deng Xiaoping, Li Xiannian, Liu Bocheng, Xu Xiangqian, 
Nie Rongzhen, Wang Zhen, Xu Zhiyou, Li Desheng, Geng Biao, Xiao Jingguang, Su Yu, Yang 
Shangkun, Bo Yibo, Ji Pengfei, Zhang Aiping, Han Xianchu and Yang Yong as well as the 

NPC Standing Committee, the CCP Central Committee Military Commission, the PLA Head- 
quarters of the General Staff, the PLA General Political Department, the PLA General 
Logistics Department and Fujian provincial party and government organizations. 
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Wei Guoqing, Yu Qiuli, Zhang Tingfa, Song Renqiong, Yang Dezhi, Tan Zhenlin, Chen Xilian, 
Li Da, Li Zhimin, Li Jukui and Kang Keqing attended the memorial meeting and sent wreaths. 


Wang Ping, political commissar of the PLA General Logistics Department, presided over the 
meeting. Hong Xuezhi, director of the PLA General Logistics Department, delivered the 
memorial speech. 


Also present at the memorial meeting were more than 1,000 representatives of cadres and 
fighters of the PLA General Logistics Department and naval organizations in Beijing. 


YOUTH, GOVERNMENT INCREASINGLY FASHION CONSCIOUS 


0W231240 Beijing XINHUA in English 1208 GMT 23 Oct 81 


[Text] Beijing, October 23 (XINHUA) -- Autumn sees many young Beijing people in smartly 
tailored jackets and colorful pullovers and windbreakers. This is very different from 
past years when the cool breeze blew away the gay summer dresses, skirts and shirts and 
young people went back to dark winter colors. 


The fashion consciousness of the young people is proved by the long queues at the current 
clothing fair in Beijing's exhibition center. 80 per cent of the 30,000 daily visitors 
are young workers, students and staff members. 


A visitor interviewed at random at the fair, a young textile worker of the Beijing number 3 
cotton mill, said, "I love to dress well and I'm glad we have a much greater variety now 
than a few years ago." 


Sun Bosun, a Shanghai designer, said that clothes designed nowadays are made of inexpen- 
sive material but in a greater variety of designs, so that the customers can buy more 
clothes for the same amount of money. 


He explained that designers in China are not profit-oriented so they need not change 
fashions too often to boost sales. "Our aim is to make people's lives more attractive," 
he said. 


Another Shanghai designer Ren Linchang said that they also study foreign fashions and 
adapt useful ideas. However, he stressed, "we pay great attention to our national 
characteristics and try to design attractive and healthy fashions suitable for the 
working people, particularly children and young people." 


The government is also paying attention to clothing. Many cities have set up clothing 
institutes to study aesthetics, materials and garment manufacturing. 


The central institute of arts and crafts in Beijing has a garment art specialty to train 
young designers. 


A quarterly magazine named FASHION, the first of its kind in China in the past three 
decades, has a circulation of 1.5 million. Publication started in June last year by the 
Chinese Ministry of Foreign Trade. 
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TAIWAN COMPATRIOTS ASSOCIATION FORMED IN JIANGXI 


0W232220 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 23 Oct 81 


[Text] The first representative meeting of Taiwan compatriots in Jiangxi Province came 
to a victorious close this morning at the Zhongshan hall in Nanchang municipality. The 
meeting elected and formed the Taiwan Compatriots Association in Jiangxi Province. 
Responsible comrades of the Jiangxi Provincial CCP Committee, the provincial people's 
congress standing committee, the provincial people's government, the provincial CPPCC 
committee and the provincial military district, including Ma Jikong, (Wang Zemin), 

Xu Qin, Luo Mengwen, Zhang Yuqing, Xie Xianghuang, Lai Shaoyao, Shen Hanqing, Zhu Kaiquan, 
Liu Jianhua and (Wang Yipin), as well as responsible comrades of the provincial trade 
union council, CYL committee and women's federation attended the closing ceremony. (Lu 
Ying), vice chairman of the Taiwan Compatriots Association in Jiangxi, presided over the 
closing ceremony. 


At the meeting the delegates unanimously adopted the constitution and a resolution of the 
Taiwan Compatriots Association in Jiangxi. The resolution points out the association is 
a patriotic mass organization of Taiwan compatriots residing in Jiangxi Province. Its 
purpose is to unite with the whole province, establish extensive contacts with Taiwan 
compatriots at home and abroad, develop the patriotic united front, hold high the banner 
of patriotism, work with one heart and one mind with the people throughout the province, 
unite with them and contribute to Taiwan's early return to the motherland in order to 
realize the great cause of reunification and to accomplish the motherland's four moderni- 
zations. 


After deliberations and democratic consultations, the meeting elected the first committee 
of the Taiwan Compatriots Association in Jiangxi Province. The committee is comprised of 
15 members with (Lin Yisheng) as chairman and (Lu Ying) and (Zeng Zhensong) as vice chairmen. 


All delegates present at the first representative meeting of Taiwan compatriots in Jiangxi 
and the Taiwan Compatriots Association took the opportunity to issue a letter to elders, 
brothers and sisters in Taiwan. 


(Lin Yisheng), chairman of the association, gave the closing speech. He said: After 4 

days of work by all the delegates, the first representative meeting of Taiwan compatriots 
in Jiangxi has successfully completed all the items on the agenda. I hope that upon 

return to their units, the delegates will do extensive propaganda work among Taiwan com- 
patriots, conscientiously implement the guidelines and tasks of the meeting, study and work 
diligently at their own workposts and make greater contributions to forming a new bridge 
across the Taiwan Strait. 


During the meeting, the delegates, cherishing a feeling of reverence, visited the Nanchang 
1 August museum and paid respects to the former residences of Zhu De, He Long and Ye Ting, 
proletarian revolutionaries of the older generation. 


ZHEJIANG CRIMINAL SENTENCING RALLY IN WENZHOU 


0W242055 Hangzhou Zhejiang Provincial Service in Mandarin 1040 GMT 20 Oct 81 


[Excerpts] According to a special dispatch by station correspondents from Wenzhou, the 
Wenzhou Municipal Intermediate People's Court called a rally at the people's square on 

the afternoon of 24 October to pass severe and swift sentences on 22 active criminals in 
accordance with the law. Among them, (Hong Ruichun), (Zhang Jiyuan) and (Wang Kaiping) 

were sentenced to death and executed on the spot. The remaining 19 criminals were sentenced 
to imprisonment of various lengths ranging from 3 to 15 years. The people warmly supported 
and cheered these just and stern sentences. 


The rally was attended by over 20,000 cadres, workers, ordinary citizens and middle and 
primary school teachers and students, and over 100,000 people listened to a live broadcast 
of the rally. Yuan Fanglie, standing committee member of the provincial CCP committee and 
vice governor; (Li Cha>long), standing committee member of the provincial CCP committee 
and director of the provincial public security department; and party and government 
officials of Wenzhou municipality were present at the rally. 
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These vicious criminals stirred up trouble and engaged in gang fights, murder, robbery 

and other crimes. Armed with weapons, the eight robbers headed by (Zhang Jiyun) 
successively committed crimes on seven occasions in 3 months in the (Songtaishan) swimming 
pool area and other places in Wenzhou municipality. They robbed people of watches, cash 
and savings certificates. These evildoers committed various crimes on streets seriously 
disrupting social order. The public security organ of the Wenzhou municipal government 
swiftly investigated these criminal cases and arrested and indicted the criminals in 
accordance with state law. 


A responsible comrade of the Wenzhou Municipal CCP Committee and municipal government 
spoke at the rally. He said: Since the implementation of the central authorities’ relevant 
instructions, the social order in Wenzhou municipality has improved somewhat, but not 
radically. We must not underestimate the gravity of criminal activities and the pro- 
tracted nature, complexity and difficulty of the work of social order. We must also fully 
understand the importance and urgency of doing a good job in social order. It is necessary 
to take strong and effective measures to deal relentless blows at active counterrevolu- 
tionaries who stir up chaos and at major criminals who engage in smuggling, speculation 

and profiteering. We must mete out proper punishment to criminals who disrupt social 

order by sending them to reeducation through labor and by arresting, sentencing or execut- 
ing them accordingly. We must never be softhearted toward them. He called on party 
organizations at various levels and all departments and units in Wenzhou municipality to 
take concerted and comprehensive efforts and, relying on the masses, to strive to do a 

good job in consolidating public order in Wenzhou municipality. 


The people attending the rally expressed strong support for the municipal leadership's 
determination to solve the problem of social order. 


Zhejiang Radio Commentary 
0W242203 Hangzhou Zhejiang Provincial Service in Mandarin 1040 GMT 24 Oct 81 
[Station commentary: ''We Must Not Be Softhearted Toward Criminals"] 


[Excerpts] The Wenzhou Municipal Intermediate People's Court has been harsh and swift 
in meting out punishment to a group of extremely vicious active criminals. This has won 
great popular approval. 


Wenzhou city's problems in social order and public security are quite obvious compared 
with other parts of the province. The situation has improved somewhat recently, but 
there has been no basic change. Criminal acts undermining social order such as murder, 
robbery, rape and arson are commonplace, and the abnormal phenomenon of evildoers running 
wild and good people being bullied has not been completely changed. Activities under- 
mining the socialist economic order such as smuggling, dealing in smuggled goods, specula- 
tion and so forth remain rampant. Some people, flaunting the signboards of commune and 
brigade enterprises, collude with people inside and outside of their own units and engage 
in speculation in a big way. They even forge official seals and trademarks and produce 
bogus medicines to make money illegally. There are also rather serious cases of illegal 
land sales and destruction of mountain forests. These criminal offenses are seriously 
endangering the interests of the people and socialism. 


It should be pointed out: One important reason these criminals are running wild is that 
some of our comrades lack sufficient understanding of the fact that to a certain extent 
class struggle will continue for a long time to come. They take a laissez-faire attitude 
toward the sabotage committed by a handful of class enemies and fail to deal effective 
blows at them. This, in fact, is a manifestation of laxity and weakness and must be 
corrected. Active criminals who seriously endanger social order must be severely and 
swiftly dealt with according to law. We must not be softhearted. 
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SCIENTIFIC, TECHNOLOGICAL CONGRESS MEETS IN HENAN 


(Han Jingtao) Speech 
HK230709 Zhengzhou Henan Provincial Service in Mandarin 1130 GMT 19 Oct 81 


[Summary] "Comrade (Han Jingtao), secretary of the provincial CCP committee, gave an 
important speech at the opening ceremony of the second congress of the Henan provincial 
scientific and technological association." On behalf of the provincial CCP committee, 

he extended warm congratulations to the congress and warm regards to the workers engaged 
in various scientific and technological work on this front. In his speech, Comrade 

(Han Jingtao) urged all participants to respond to the call of the sixth plenary session 
and arduously struggle to build our country into a strong and modern socialist country 
which possesses a high degree of democracy and civilization. "Comrade (Han Jingtao)'s 
speech was divided into three main parts: 1) implement, in an all-round way, the principle 
for developing scientific and technological work and speed up development of the national 
economy; 2) give full play to the role of science and technology in the course of building 
the four modernizations; and 3) further implement the party's policy toward intellectuals 
and fully arouse the enthusiasm of the scientific and technological workers." 


At one point, Comrade (Han Jingtao) said the province has done a lot of work in rehabilitat- 
ing scientific and technological workers, restoring their titles and promoting them to key 
posts and a certain number of intellectuals have also been admitted into the party. However, 
there are still problems in implementing the party's policy on intellectuals. Some leaders 
superficially acknowledge the positions of intellectuals but, in actual practice, do not 
treat them as equals with the workers and peasants. They do not fully support the scientific 
and technological workers or affirm their achievements. Thus, the scientific and technological 
workers are unable to give full play to their talents. Party committees at all levels must 
examine the implementation of the party's policy on intellectuals and continue to eradicate 
the leftist influence. We must take good care of the veteran scientific and technological 
workers since they are experienced and valuable, give the middle-aged workers more opportu- 
nities to develop their talents and encourage the young ones to work boldly and improve 
their professional standards. 


In conclusion, Comrade (Han Jingtao) hoped that all participants would continue to uphold 
the banner of Marxism-Leninism-Mao Zedong Thought, be closely united around the CCP Central 
Committee and wholeheartedly work for developing the national economy in Henan Province, 
ensure that scientific and technological work flourishes and push forward the building of 
the four modernizations. 


Participates in Group Meetings 
HK250124 Zhengzhou Henan Provincial Service in Mandarin 1130 GMT 21 Oct 81 


[Text] The second congress of the provincial science and technology association held 

group discussions on 20 October. The participants enthusiastically discussed the important 
speech of Secretary (Han Jingtao) which was delivered on behalf of the provincial CCP 
committee, and the scientific work report given by Chairman (Qu Zipei). The discussions 
were lively and the participants were enthusiastic. Many representatives made good 
suggestions and expressed their opinions on implementing the policies on developing science 
and technology, on doing a better job in promoting the national economy, on further unfold- 
ing the dissemination of scientific and technological imformation and on enhancing scientific 
and technological work, on implementing the policy on intellectuals, on training scientists 
and technicians and on bringing into full play the advantages of pooling all scientific and 
technological knowledge. 


On the afternoon of 20 October, Comrade Liu Jie, first secretary of the Henan Provincial 

CCP Committee, participated in the discussions of groups Nos 1 and 4 of the provincial science 
and technology association and listened to the opinions and suggestions of the representatives. 
He talked cordially with the representatives and they were greatly inspired by him. 
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Attends Closing 
HK250142 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 23 Oct 81 


[Summary] The second congress of the provincial science and technology association came 
to a successful close on the afternoon of 23 October. Attending the closing ceremony 
were responsible persons of the provincial party, government and army units and the 
provincial CPPCC committee, including Liu Jie, Zhao Wenfu, Yu Yichuan, (Han Jingtao), 
Wu Shangli, (Wang Bingang), (Zhac Zhengfu), Shao Wenjie, Li Fudu, (Zang Tan), (Tai Ling), 
Wu Shaokui, Guo Piejun, Dong Mingsheng and Qi Wenjian. Comrade Pei Lisheng, vice 
chairman of China association for science and technology attended the congress from 
beginning till end. During the congress, the leading comrades of the provincial CCP 
committee and the people's government including Liu Jie, Dai Suli, (Han Jingtao) and 
Pei Lisheng, vice chairman of China association for science and technology, delivered 
important speeches. 


The representatives conducted serious studies and discussions. They obtained a better 
understanding of the policies and principles and became more confident of their 
efforts in striving to achieve the four modernizations and in promoting the national 
economy. They put forth many good suggestions and plans. After discussion, the second 
committee of the provincial science and technology assocation was elected. The 
committee is composed of veteran scientists, middle-aged and young scientists and 
technicians, industrial and agricultural pace setters and cadres who specialized in 
scientific and technological work. 


The closing ceremony was presided over by Comrade (Luo Gan), chairman of the Henan 
provincial science and technology association. 


BRIEFS 


HENAN SOCIAL ORDER CONFERENCE -- According to a HENAN RIBAO report, the political and 
legal group of the provincial CCP committee held a telephone conference on the evening 
of 27 September urging all areas to improve social order. Zhao Wenfu, secretary of 
the provincial CCP committee, and (Jin Shi), deputy commander of the provincial CCP 
committee political and legal group, spoke at the conference. The conference held: All 
areas have done a good job in maintaining social order in the previous period and the 
number of criminal cases decreased. However, in order to stabilize social order to a 
larger extent, the conference put forth the following measures: 1) implement the 
spirit of the provincial CCP committee conference on social order and strike hard blows 
at criminals: 2) strike blows at criminals and simultaneously uphold comprehensive 
management; 3) popularize good examples and promote comprehensive management ; 

4) correctly uphold the party's polities and pay attention to our work methods. It is 
necessary to deal leniently with those who frankly confess their crimes, disclose the 
crimes of others and those who atone for a crime by good deeds; 5) ensure security 

and good social order during festivals. [Zhengzhou Henan Provincial Service in Mandarin 
1130 GMT 28 Sep 81 HK] 


HENAN HYDROSLECTRIC STATIONS -- Henan Province has achieved results in developing the 
small-scale hydroelectric power industry over the past 32 years since the founding of 
the country. There are now altogether more than 1,900 small hydroelectric power 
stations in the province of which the total installed capacity amounts to 210,400 
kilowatts. Small hydroelectric power stations have been built in 68 counttes and 
municipalties throughout the province and electricity supply is now available in over 
15,000 production teams and over 50,000 households. Over the past 32 years, the 
generated energy of the small hydroelectric power stations in Henan Province reached 
more than 2 billion kilowatt-hours each season. This would have required 1 million tons 
of coal if the same amount of energy was to be generated by thermal power. Despite 
severe drought last year, the generated energy of the small hydroelectric power station 
in Henan Province reached 240 million kilowatt-hours. In the first 8 months of this 
year, some 150 million kilowatt-hours have already been generated. (Zhengzhou Henan 
Provincial Service in Mandarin 1130 GMT 1 Oct 81 HK] 
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HEBEI PREFECTURE CENSURES EX-PROVINCIAL LEADER 


HK240336 Shijiazhuang Hebei Provincial Service in Mandarin 0400 GMT 5 Oct 81 


[Excerpts] The Xingtai Prefectural CCP Committee recently held a conference of responsible 
comrades of prefectural departments offices, committees and bureaus and some other party 
members and cadres to conscientiously relay the documents of the conference on the work of 
the Hebei Province and the important instructions given by leading comrades of the central 
authorities. After understanding the spirit of the conference on the work of Hebei Province, 
the participants in the prefectural conference, in light of reality, strongly criticized the 
mistakes of the former principal responsible person of the provincial CCP committee. 


After the party's third plenary session, the Zingtai Prefectural CCP Committee did a lot of 
work and achieved fairly good results in emancipating the mind, turning chaos into order, 
redressing miscarriages of justice, trumped-up cases and wrong verdicts, checking up on 

people engaged in beating, smashing and looting activities, reshuffling leading groups and 
implementing rural economic policies. However, at that time, there were many problems; the 
major one was, when the whole country was carrying out discussions on the criterion of truth 
and deeply criticizing leftist mistakes, the former principal responsible person of the 
provincial CCP committee came to Xingtai and energetically babbled: We have no evidence of 
leftism or rightism. We should not try to be the first to carry out theoretical work. There- 
fore, he suppressed the criticism of leftist mistakes which had just begun in our perfecture. 


Up to now the "two whatevers" viewpoint is still restricting the thinking of some comrades. 
During the comprehensive implementation of the policy on cadres and during the redress of 
miscarriages of justice, trumped-up cases and wrong verdicts, the former principal responsible 
person of the provincial CCP committee energetically babbled: Implementing the policy on cadres 
does not mean restoring cadres to their original posts and the redress of miscarriages of 
justice, trumped-up cased and wrong verdicts does not mean dismissing charges altogether. 
Because of his words, many problems which should had been solved continued to drag on and 

many tasks which should had been fulfilled were not fulfilled promptly. Regarding the 
reshuffling of leading groups, the former principal responsible person of the provincial 

GCP committee placed many obstacles and did not remove the "three kinds of people" after 
stalling for a long time. He played for time and did not remove those incompetent cadres who 
had been recklessly promoted. The implementation of rural economic policies and the imple- 
mentation of agricultural production responsibility systems were hedged in with many rules and 
regulations he formulated. 


After examining the facts, the Xingtai Prefectural CCP Committee called on the masses of 
cadres and people throughout the prefecture to deeply study and implement the spirit of the 
party's sixth plenary session, further criticize the leftist mistakes of the former principal 
responsible person of the provincial CCP committee and continue turning chaos into order. 

All prefectural organs and all counties and municipalities must successfully redress before 
the end of October those miscarriages of justice, trumped-up cases and wrong verdicts which 
produced profound effects and involved a large number of people. We must reshuffle those 

few leading groups which really need to be reshuffled. We must continue relaxing rural 
economic policy restrictions and transfer to the masses the power to freely choose responsi- 
bility system. 


HU QILI ON TIANJIN URBAN CONSTRUCTION, MANAGEMENT 


SK230637 Tianjin City Service in Mandarin 1430 GMT 21 Oct 81 


[Text] In Mayor Hu Qili's government work report delivered at the Second Session of the 
Ninth Tianjin Municipal People's Congress on 17 October, he called for efforts to accelerate 
urban construction and improve management. He said, earnestly devising plans for, building 
and managing urban construction well is the main responsibility of the municipal people's 
government. We must regard this work as one of our important tasks in economic readjust- 
ment and do a good job in this regard. To this end, we must stress the following work: 
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1. Accelerate housing construction, repair ahd rebuild houses damaged in the earth- 
quake. The overriding tasks in urban construction are to solve the housing problems of 
earthquake victims and demolish temporary shacks and shanties this year in accordance 
with the resolution adopted by the municipal people's congress standing committee, and 
guarantee that this work will be completed in 1981. “We should concentrate our energy on 
housing distribution and in accordance with the principle of emergency first, improvement 
second to solve the housing problems of earthquake victims. Leading cadres at all levels 
must not fight for houses with the victims and the masses. In addition, appropriated 
private houses must be returned tothe original owners and efforts must be made to solve 
problems in this regard. 


2. Actively develop urban public utilities. Many problems exist in our public utilities 
such as an insufficient water supply, ineffective drainage system, strained traffic and 
inappropriate subsidiary projects for public facilities. We must pay special attention 
to these problems in urban construction. According to the 3-year plan for repairing and 
rebuilding houses, we plan to construct public buildings covering a floor space of 
956,000 square meters as subsidiary projects for residential housing construction and invest 
510 million yuan in the city's public utilities. We have completed some of the necessary 
reconstruction projects. At present, we should pay attention to the drainage problem in 
some districts, actively devise plans for building and rebuilding some drainage pipelines 
and carry out sewage disposal projects in a planned way. We plan to build a sewage dis- 
posal plant on the western outskirts which can handle 160,000 tons of waste water daily. 
We must strive to begin the construction of this sewage treatment pliant next year. We 
have prepared and devise ' plans for expanding some roads and narrow lanes. 


3. Accelerate the construction projects for directing the Luanhe River's water into 
Tianjin and strive to solve the city's water problems. 


4. Improve the city's appearance and do a good job in environmental sanitation. 


5. Earnestly devise plans for urban construction. Tianjin city has formulated a 3-year 
plan for repairing and rebuilding houses damaged in the earthquake and outlined an overall 
plan for urban construction. At present, we are revising this overall urban construction 
plan and are devising plans for some key districts in accordance with the 3-year plan for 
repairing and rebuilding houses in an effort to gradually establish some new housing areas 
and scenic spots. We should also repair and rebuild some outdated housing areas keeping 
the original style and features of some houses which have better surroundings. 


6. Strengthen planned parenthood work and strictly control the urban population. At 
present, Tianjin has 7.4 million people and the population in the 6 districts of the city 
has already exceeded the demand of the state for keeping the city's population within 

3 million. Strictly controlling our city's population has become one of our pressing 
tasks. In the future, we must adopt all kinds of measures to strive to stop a further 
increase in the city's population. 


On Socialist Legal System 
SK240644 Tianjin City Service in Mandarin 1430 GMT 21 Oct 81 
[Text] In referring to the questions of fully promoting socialist democracy and strengthen- 
ing the socialist legal system in the government work report delivered at the Second 


Session of the Ninth Tianjin Municipal People's Congress on 17 October, Mayor Hu Qili 
dwelt on the following four points: 


1. Adhere to the principle of democratic centralism so as to gradually achieve the goal 
of permitting the people to directly practice democracy. 
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2. Deeply conduct education on the socialist legal system and enhance people's sense 
of this system. 


3. Consolidate social order and resolutely deal blows at all kinds of criminal activities. 
4. Strengthen the building of government organs so as to better serve the people. 


Hu Qili said last year Tianjin Municipality conducted direct county and district elections 
to elect the people's congresses and to establish the county and district people's 
governments and the people's procuratory and judicial organs. This is an important 

step to bring the people's democracy into play, achieve the goal of allowing the people 

to directly participate in and manage state affairs and strengthen the people's democratic 
dictatorship. In February, the municipal people's government formulated plans on the 
jurisdiction of the municipal and district people's governments and the establishment of 
government organs. The main content of these two plans is to enforce the system of 
centralized leadership and to share the responsibility at various levels. The municipality 
and districts are the main units which should formulate plans. Properly expanding the 
power of districts is also conducive to promoting the people's democracy. At present, 

we have experimented with Hedong and Tanggu districts so that we can obtain experience 

in order to popularize this experiment throughout the city. Instituting the system of 

both the director taking charge of a factory and of workers congresses being held under 
the leadership of the party committee in the enterprises is the basic means to reform 

the leadership system in enterprises. 


In referring to questions on deeply carrying out education of the socialist legal system 
and on enhancing people's sense of this system, Hu Qili stated laws are an effective 
weapon to safeguard the overall interests of the people, and the state and to deal blows 
at the enemy. We must be good at employing this weapon to maintain a normal order in 
society, in work and in the livelihood of the people. No violations are permitted. We 
must have the courage to control and stop all violations of a small number of people who 
practice anarchism and the acts of beating, smashing and looting, cause trouble without 
reason, infringe upon the freedom of citizens, hinder the work of organs and the develop- 
ment of production. Those who turn a deaf ear to persuasion, refuse to mend their ways 
despite repeated admonition and cause serious consequences must be seriously dealt with 
according to law. 


In referring to strengthening the building of government organs, Hu Qili stated the 
people's governments have to receive instructions from the people and their only purpose 
is to wholeheartedly serve the people. Leaders at all levels must overcome the listless 
state of leadership. Some people neglect their duty, shift the responsibility to others 
and waste much time in managing things, fail to carry out work which has been decided by 
leaders at the upper level, refuse to do things that are not to their liking and only 
implement policies and stipulations that are advantageous to them. Some even seek 
opportunities to obtain advantage from the state or to seek personal gains. We must adopt 
effective measures to resolutely check these erroneous acts and this unhealthy work style. 


I. 26 Oct 81 PRC REGIONAL AFFATIRS Sl 
NORTHEAST REGION 


YANG YICHEN ON HEILONGJIANG AGRICULTURAL STRATEGY 


HK251020 Harbin HEILONGJIANG RIBAO in Chinese 15 Sep 81 pp l, 2 


[Speech by Yang Yichen (2799 2496 6591], first secretary of the Heilongjiang Provincial 
CCP Committee: "Problems in Development Strategy for Heilongjiang Agriculture"] 


[Text] Capsule summary: It is necessary to reconsider the problems in development 
strategy for agriculture, reform the single-product and self-sufficient rural economy, and 
carry out mass agriculture and commodity agriculture. The socialist commodity economy 

is a socialist economy and a developed commodity economy which excludes labor force 

from commodities. In proceeding from the actual conditions of the province, it is necessary 
to have a firm grasp of the three links which are the system of assigning responsibility 

by linking remuneration with output, a diversified economy and agricultural machinery and 
thus ensure a relatively high speed of development in agriculture. It is imperative to 
maintain ecological balance in agriculture and try hard to fulfill the requirement that 
those living in the mountains should cultivate the mountains and those farming the land 
should cultivate the land, and drought and flooding should be controlled and tamed 
simultaneously. Practicing the "three-three system" of agriculture does not mean restrict- 
ing the development of a diversified economy. We should encourage forestry, animal 
husbandry, sideline production and fishery to increase their output value while maintaining 
their one-third proportion. We must not make the "three-three system" balanced at the 
expense of grain production. Practicing the three-in-one combination of agriculture, industry 
and commerce is a strategic change. That is to say, in accordance with the theory of 
reproduction, stress should be put on procedures ranging from the sowing of seeds by the 
producers to the serving of food on the table of the consumers. We must understand and 
keep pace with this trend of development. Viewed from the overall situation of the 
national economy, the readjustment of the agricultural structure, the development of a 
diversified economy, the readjustment of industrial structure and the production of light 
industrial consumer goods are closely integrated. The financial and trade departments 
should adapt themselves to the new situation of socialist commodity production, insist 

on proceeding from production, adhere to being geared to the needs of the domestic and 
international markets, enliven enthusiasm to do business on a large scale and stimulate 
the economy of the province. In developing the three-in-one rural economy, it is necessary 
to disseminate the production projects of industry, commerce and culture and education 
downward in a planned way, and conscientiously promote the construction of small cities 

and towns. In developing rural diversified economy, it is imperative to allow the coexistence 
of many sectors of the economy and do well the work of expanding private plots, dividing 
and distributing plots for growing fodder and plots for planting fuel forests. [summary 
ends ] 


Beginning With the Strategic Problems 


The circulars of the CCP Central Committee and the State Council concerning actively 
developing the rural diversified economy have raised a matter for us to consider and 
that is, now is the appropriate time to study the development strategy for agriculture. 
This is an important task for realizing the modernization of agriculture. 


First, reform the single-product and self-sufficient agriculture and build mass agricul- 
ture and commodity agriculture. 


The province has a very good, or even ideal distribution of natural resources. In the 

past, people said: "Our province is made up of 60 percent mountains, 10 percent rivers 

and 30 percent farmland." The grasslands were not included in this formulation. It 

would be more complete and accurate to change it to: Our province is made up of 50 percent 
mountains, 10 percent grasslands, 10 percent rivers and 30 percent farmland." The 

province has more than 130 million mu of registered cultivated land, unregistered land of more 
than 240 million mu in forest, more than 70 million mu of grasslands and more than 30 
million mu of rivers and lakes. It is rare for a province to have so rich and such a 
satisfactory variety of natural resource: of farmland, forests, grasslands and water. 

To describe it as a "golden bowl" is not an exaggeration. 
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Historically, the livelihood of minorities residing here mainly comes from animal husbandry. 
It was not until the last 100 years, when more and more Han people rushed over the pass to 
settle here and bring more barren grasslands under cultivation, that farming surpassed 
animal husbandry. For more than 30 years after liberation, undue emphasis was paid to the 
slogan "taking grain as the key link," and the weak diversified economy was almost squeezed 
out as a result. The peasants of Monggol origin in Dorbod Monggol Autonomous County raised 
cattle for milk, thus carrying on the Monggols' tradition of a livelihood derived mainly 
from animal husbandry. 


The province has strong points in natural resources for developing an all-round economy 
But the ways in which we ran our economy in the past were limited. It was not until the 
last few years that we began to develop agriculture, forestry, animal husbandry, sideline 
production and fishery in an all-round way. 


Through the 3d Plenary Session of the 1lth CCP Central Committee we have emancipated our 
minds and begun to reconsider the problems of the development strategy for agriculture. 

What is the new development strategy? It is to reform the single-product and self-sufficient 
agricultural economy and engage in mass agriculture and commodity agriculture. 


In the past, and in particular during the "Great Cultural Revolution," those who engaged in 
diversifying the economy would be flagrantly labeled capitalists and they would be condemned 
with the call to cut off the tails of capitalism. Thus, how could a diversified economy 

be developed? 


The 3d Plenary Session of the llth CCP Central Committee drew clear distinctions in regard 
to this cardinal issue of right and wrong. A socialist commodity economy is a socialist 
economy. Its basic characteristics boil down to a developed commodity economy with the 
exclusion of the labor force as a commodity. This is precisely the socialist commodity 
economy. It is definitely not a capitalist economy and not the tails of capitalism. We 
must have a clear understanding of this matter both in theory and practice. 


We must learn from the neighboring provinces which have developed a highly diversified 
economy and are developing their commodity economy. Take Zheiiang Province for example. 
On an average, there is only 8.2 fen of cultivated land per person, but its average per 
capita income distribution totals 115 yuan, which is equal to that of our province. Take 
Shangdong Province as another example. On an average there is 1.6 mu of cultivated land 
per person, but its total agricultural income was 12.1 billion yuan, 5.7 billion yuan more 
than that of our province. We must acknowledge that we are not as skillful as these people 
are in agriculture. 


We can use the good experience of other countries as reference. The state of Californiain 
the U.S.A. which we have visited, has a population of more than 21 million and 102 million 
mu of land. There is no rain in spring, summer or autumn and there is only snow in winter. 
Over 95 percent of the cultivated land is irrigatedby runoff which begins as the snow in 

the Rocky Mountains. In agriculture, the total output of cereals in California is just over 
8 billion jin, and this does not constitute the primary agricultural product of its economy. 
The state is characterized by its diversified economy. It produces 250 farm products in all 
and its total crop output amounts to 95 billion jin. The following figures for crops are 
arranged in order of income: the first is milk and cream with an income of $1.18 billion; 
the second is beef and veal, with an income of $450 million. The annual total agricultural 
income of the state is more than $9.3 billion, and it has the highest in total agricultural 
income in the U.S.A. People called it the “Golden State." 


All party committees of municipalities and counties throughout the province must have a 
clear understanding of the development strategy for engaging in mass agriculture and 
commodity agriculture and develop the socialist commodity economy boldly and forcefully. 
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Second, it is necessary to firmly grasp the three links which are the system of assigning 
responsibility by linking remuneration with output, a diversified economy and agricultural 
machinery, and ensure a relatively high speed of development in agriculture. 


Hu Yaobang said that we should lay stress on two links: The responsibility system and 

a diversified economy. This formulation is good and we support it fully. Seen from this 
province's characteristics, one more link should be added to it and that is agricultural 
machinery. Speaking generally about the modernization of agriculture, the essence of the 
matter is to make agriculture scientific. Viewed from the experience of the province in 
past years, mechanization is a major requirement. Vast in territory but scarce in popu- 
lation, the province only has a short frost-free period each year. With mechanization, 
we will be unable to cultivate as much land or be able to speak of developing a diversi- 
fied economy. Without engaging in a diversified economy, we will not be in a position 
to give full play to the province's advantage of being made up of "50 percent mountains, 
10 percent grasslands, 10 percent rivers and 30 percent farmland." Therefore, with the 
addition of agricultural machinery, the agricultural structure of the province will be 
more complete, and the results of development will be more outstanding. For instance, 
the Jianhua production brigade of the Changshan people's commune in Gannan County had an 
average of 35 mu of land per capita, of which half had been cult vated and the other had 
been left fallow for a long time and thus its income has been on the low side. After 
being equipped with agricultural machinery the year before last, the brigade was divided 
into eight professional teams, responsible for agriculture, agricultural machinery, 
collecting manure, animal husbandary, forestry, gardening, processing and rear services. 
All of the teams introduced the system of fixing output quota contracts for each special 
line of production and linking remuneration with output. The total income and average 
per capita income of per m output of grain and beans for the year doubled or quadrupled. 
Is this not the result of the integration of the three links? 


When Comrade Zhao Zhiyang inspected the province, he held that "the agriculture of 
Heilongjiang Province was a European or American-style agriculture." The CCP Central 
Committee and the State Council provided special loans to the province for agricultural 
machinery, thus enabling the province to accelerate its pace of modernization and achieve 
notable results. Over the past 3 years, in promoting the mechanization of agriculture 

in a gradual and planned way by taking the production brigade as the basic unit, we have 
accumulated experience in the following four aspects: 1) carry out the mechanization 

of agriculture in accordance with the actual conditions and under specific and systematic 
guidance. A rapid pace of modernization of agriculture is suitable for the wheat and 
bean growing areas and a slower pace for areas producing coarse grains. Seventy percent 
of the investment in machinery should be used in equipping the wheat and bean growing 
areas. In areas producing coarse grains, the main efforts should be exerted in solving 
problems in order to achieve complete mechanization and, in particular, solving the 
problem of mechanizing the means for harvesting corn. If no breakthrough is made in this 
matter and it remains unsolved, it will be impossible to improve the level of mechaniza- 
tion of the areas producing coarse grains. 2) Uphold allowing some of the communes, 
brigades and teams to achieve improvements earlier and allowing some poorer ones to 
become prosperous ahead of the others, and uphold the principle of relying mainly on 
raising our own funds and relegate state loans toasubsidiary position. In a small number 
of places where the natural resources are abundant there are instances in which poor 
communes, brigades and teams have become prosperous ones. For instance, the Jiashe 
production brigade of the Beilian people's commune of Keshan County which was formerly 

a poor brigade has been changed into a prosperous brigade. 3) Establish mechanized 
wasteland-reclaiming centers with help from certain quarters, which require relatively 
small investment but produce quick returns, thus fulfilling the requirement of achieving 
greater, faster, better and more economic results. Most of the wasteland suitable for 
reclamation should be brought under adequate control and planning before being opened 

up. Otherwise, it will be impossible to maintain even if it is reclaimed. A lot of 
newly reclaimed land and existing cultivated land were submerged this year due to 
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serious waterlogging. 4) The system of fixing output quota contracts for a special 
line of production and linking remuneration with output in the field of agricultural 
machinery is a new breakthrough in the system of assigning responsibility by linking 
remuneration with output practiced in the province. The comrades in Hei He said: 
"Mechanization has given full play to its invincible might and the superiority of agri- 
culture has been brought into full play as a result." The system of assigning responsi- 
bility by linking remuneration with output in mechanized production can more effectively 
give full play to the superiority of mechanization. 


In implementing the various forms of the system of assigning responsibility by linking 
remuneration with output, priority should be given to the system of fixing output quotas 
for the specialized mechanized production. We must implement the three forms of the 
responsibility systems which accord to local conditions. They are the system of fixing 
Output quotas for specialized contract production by tractor plowing teams (groups) 
remuneration with output, the system of fixing output quotas for joint mechanized and 
manual contract production, and the system of fixing output quotas for separate mechanized 
and manual contract production. In manual production, we should introduce the system 
of fixing output quotas in cultivation for each able-bodied laborer and each group under 
unified administration of the production teams. In the diversified economy, we should 
follow the production responsibility system of "four specialties and one link." In 
science and technology, it is necessary to advocate and popularize the contract system 
of assigning responsibility by linking remuneration with output in science and technology. 
At the same time, we allow other forms of the system of assigning responsibility by 
linking remuneration with output to be practiced such as the system of fixing output 
quotas for households, the system of peasant households assuming full responsibility for 
grain rationing by tilling the farmland assigned to them and the system of assigning 
farmland to support the poor, and we must strengthen leadership over this work. Various 
party committees at all levels should conscientiously sum up the experience in carrying 
out the system of assigning responsibility systems by linking remuneration with output 
and strive to ensure the full-scale implementation of the system of assigning responsi- 
bility by linking remuneration with output in agriculture next year and push it to a 
higher stage of perfection. 


Third, the aim of engaging in mass agriculture and commodity agriculture is to realize 
the "well-off society" with an average per capita income of about $1,000. 


It is very clear that 30 years have elapsed since liberation and that the material and 
cultural life of the peasants has improved at a very slow pace. A considerable number 
of peasants are still living in a state of poverty. The "three debts" are still on the 
backs of the peasants. We must uphold the policies formulated since the 3d Plenary 
Session of the llth CCP Central Committee and help the peasants get rich as quickly as 
possible. 


We have planned that, by 1985, the target of an average per capita income exceeding 

250 yuan for the rural population throughout the province (150 yuan from collective 
production and 100 yuan from household sideline production) should be fulfilled. It is 
forseen that, by 1985, the average per capita income of some counties, communes, brigades 
and teams and large numbers of peasant households will exceed 500 yuan, which we can 

use to develop the whole province. This is our hope and our aim and it can be accomplished 
on the conditions we have already laid down. 


The Question of Ecological Balance in Agriculture 
The CCP Central Committee pointed out that it is necessary to establish a good ecological 


system for mass agriculture. This is a matter of primary importance. In light of the 
actual conditions of our province, I am going to raise three questions for further study: 
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First, can those whose livelihood is derived from the mountains cultivate the mountains? To 
develop a diversified economy, it goes without saying that we must open up the "mountains 

of myriad treasures." The problem lies in whether or not the natural resources of the 
mountainous areas can be utilized for a long period of time. The problem now lies in the 
nature of deriving the means of sustenance. That is, it is in the nature of plundering. 
Plant resources, animal resources and mining resources have all been seriously plundered. 
Over the past few years, we recklessly collected the mountain resources. This will result 
in the gradual denuding of the mountains. Mountain resources such as (la wu jia) [0459 

0063 0502], fruits of Chinese magnolia vine, vitis amurensis and (man shan hong) [3341 1472 
4767] are getting increasingly scarce. We propose that laws be enacted to protect then. 

The mountainous areas that constitute half of the total area of the province are the life- 
blood for maintaining a benign ecological circle in Heilongjiang Province. Forgotten, in 
particular, is the main body of an ecological system. The water storage capacity of 50,000 mu 
of forest land is equal to that of a reservoir with a storage capacity of 1 million cubic 
meters. In developing the diversified economy of the mountainous areas in the future, we 
must unify protection, development and utilization of the natural resources of mountainous 
areas and ensure the permanent and continuous use of the natural resources of mountain areas, 
in particular, that of forest resources. 


Second, can those farming the land cultivate the land? Although the province was late in 
developing, the loss of soil fertility is relatively serious. In particular, water loss and 
soil erosion are factors affecting 50 to 60 million mu of hilly land. According to 
investigations, the organic content of the cultivated land in the central part of the province 
was about 4 percent and that in the southern part of the province only around 2 percent. The 
peasants said the more we farm the land, the less fertile the soil becomes. This is the 
reason why we have been unable for some to meet per mu yield targets, even when taking into 
account the yield of sideline plots. There are three major approaches for solving this problem: 
1) Practice water and soil conservation. It is necessary to establish an extensive network 
of tree belts, build raised paths on terraced fields and adopt contour planting and other 
methods. 2) Apply more manure from the six domestic animals. For instance, the Lianmin 
production brigade of the Xihe people's commune of Keshan County purchased manure at a 
handsome price and encouraged people to raise pigs in pens and to adhere to applying twice 
stubble farmyard manure to the land twice a year for 3 years to increase the organic content 
from 2 percent to 4 or 5 percent within 5 years and increase per mu yield by 170 jin. 

3) Uphold scientific rotation. The specialists of the academy of agricultural science 
suggested that land resources should be utilized scientifically. They said that in increasing 
the area under industrial crops, consideration should be given to scientific rotation. In 

a county of just over 2 million mu of cultivated land, annually planting 500,000 or 600,000 
mu of sunflowers will consume too much of the soil fertility. Without crop rotation, this 
will lead to a reduction in production and income. Therefore, the commune members should 
consider reduci:. the amount of land sown with sunflowers and plant other industrial crops 
beneficial to crop rotation. On some cultivated land in the wheat and bean growing areas in 
the northern part of the province, wheat was planted for 7 or 8 and even 10 consecutive 
years, resulting in the marvest of a per mu yield of only 50 or 60 jin. It would be better 
to plant a crop of forage grass. Practicing the rotation of wheat and beans as well as 


forage grass will not only develop animal husbandry but «“~° also increase the per mu 
yield. In my opinion, this is a good suggestion. The ’ 40n of grain and grass is an 
important matter. It should be carried out on a trial . ..s with certain limits. Planting 


grass, growing cotton or cultivating Chinese violets or iucerne are all permissible. All 
in all, land resources should be utilized permanently and continuously. . 


Third, can drought and waterlogging be controlled and tamed concurrently? The province has 
been combating drought for 6 or 7 consecutive years; combating either spring drought or 
Summer drought and even autumn drought. with great and continuous all-out efforts. Some 
people even hold that the province would forever be combating drought. They give little 
thought to the losses and crop failure caused by waterlogging. 
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However, waterlogging hit the province unexpectedly and the province was this year thrown 
into passive defenselessness. According to the statistics of various localities, more than 
40 million mu of land suffered waterlogging, leaving more than 19 million mu of land that 
could not be put under cultivation. This was a serious disaster on a scale not seen for 
years. Are natural disasters alone to blame? Bin County once registered 21] mm of rain. 
We rushed there to see how things stood. We reached the conclusion that it brought more 
advantages than losses. The comrades of the county CCP committee stated that there were 
three points that should be taken into consideration: 1) there was relatively rapid sluicing 
in the hilly land; 2) it was the result of controlling and taming drought and waterlogging 
concurrently in normal times; and 3) we spared no efforts in the draining of water in the 
spirit of fighting a quick battle to force a quick decision. I thought, why should we 

not control and tame drought and waterlogging concurrently on a provincial scale? The 
basic agricultural construction is still farmland capital construction. After mechaniza- 
ction is carried out and responsibility systems implemented, the surplus labor can be or- 
ganized into professional teams for farmland capital construction to do everything in their 
power to undertake the projects of concurrently controlling and taming drought and water- 
logging. 


The Problems in the Readjustment of the Agricultural Structure 


In our rural investigative report, we raised the question of establishing the "three-three 
system" in our agricultural structure. I am going to explain three points here: 


First, the basic concept of the "three-three system" is that calculated in terms of output 
value, grain, beans and tuber crops, industrial crops and the diversified forestry economy; 
animal husbandry, sideline production and fishery each constitute one-third of the total 
output. Why should we put forth the "three-three system?" It was raised to counter the 
situation in which the province's agriculture was a single-product economy with a low 
level of income, and aimed at, as quickly as possible, readjusting the agricultural struc- 
ture, developing industrial crops, achieving a diversified economy as well as a commodity 
economy and realizing the "well-off society" in the rural areas. The "three-three system" 
of agricultural structure does not entail putting restrictions on the development of a 
diversified economy but it does encourage forestry, animal husbandry, sideline production 
and fishery to surpass the target of one-third of the total agricultural output value. 

At present, in the agriculturally developed countries, animal husbandry has increased and 
occupies an impoitant position, constituting 50, 60 or 70 percent of the total agricultural 
output value. 


How many economic benefits can be achieved after the realization of the "three-three system?" 
Let us calculate roughly: In 1980 the total agricultural output value of the province was 
more than 6.4 billion yuan, of which the output value of grain, beans and tuber crops 

was 4 villion yuan. If we achieve the target stipulated in the "three-three system," 

the total output value will total 12 billion yuan equal to twice the current figure. 


Second, it is necessary to handle well the relationship between the sectors of the "three- 
three system" to handle well the relationship between grain and industrial crops and, with 
a diversified economy as the core and commodity grain as the key link, to establish an 
agricultural base of all-ruund development. 


We must never keep the "three-three system" balanced at the expense of grain production. 
Instead, we must develop the "three-three system" with the precondition of steady growth 
in total grain output. The principle of "taking grain as the key link" is no longer 
raised, but this does not mean that grain can be disregarded or the output reduced. The 
reasons for this are: 1) The state is still importing grain and the population is still 
growing. The volume of grain sales by the province increased at a very rapid speed. The 
total output of grain, bean and tuber crops was 29.25 billion jin in 1980, and according 
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to the plan, it will be 33 billion jin in 1985 and 37 billion jin in 1990, but the amount 
of grain output per person will rise from 940 jin in 1980 to 1,060 jin. The figures in the 
plan cannot be reduced further, otherwise the province will not be worthy of being called a 
commodity grain base. 2) Developing forestry, animal husbandry, sideline production and 
fishery is not unconnected to grain output. In afforestation, we must utilize some 
cultivated land. In developing animal husbandry, we need fodder and in fish farming, we 
need bait. 3) In regard to grain, we do not have to worry about finding markets and, 
furthermore, we are going to raise its price. Those localities whose yield of grain crops 
is relatively high and that of industrial crops relatively low should not expand industrial 
crops over too great an area at one time, but they should be readjusted in a gradual, 
planned way. 


The key to readjustment lies in raising the per mu yield of grain and industrial crops. We 
must have a clear picture of the following two points: one is industrial crops. There 

was 21.08 million mu of land under industrial crops in 1980, constituting 16.2 percent of 
the total cultivated land, and it will exceed 30 million mu in 1985, accounting for 22 
percent of the total cultivated land. The other is the readjustment and division of private 
plots, plots for growing fodder and plots for planting forests. The land used for the 
rural people's communes is more than 17 mi)lion mu, amounting to about 15 percent of the 
area cultivated by the communes, with an average 8 to 9 fen of farmland per person. Land 
under industrial crops and the "three plots" amounts to 47 million mu in all. The re- 
served cultivated land under wheat, beans and tuber crops is slightly more than a half of 
the total area. From now on the newly reclaimed areas will be used to increase the area of 
the private plots and land under industrial crops. The solution to increasing the total 
output of grain, beans and tuber crops mainly lies in increasing th2 per mu yield. The 
average per mu yield of grain of the province in 1980 was 266 jin. There is still great 
potential for increasing the perm: yield. It is also necessary to increase the per mu 
yield of industrial crops. The present average per mu yield of sugar beet is only just 
over 700 kilograms. If we can increase it to 1.5 dun, that will mean we can use half as 
much cultivated land. It is imperative to try to increase the per mu yield and use less 
cultivated land by every possible means. In building roads and houses and constructing 
small cities and towns, we must try to economize on cultivated land in every possible way. 


Third, in practicing the "three-three system" of agricultural structure, instead of being 
too particular about the ratio, the cadres and masses should have a vivid picture of the 
readjustment of agricultural structure in the light of specific conditions. 


The cadres at various levels today are more realistic and practical in ideology and work 
style and more earnest in the readjustment of the agricultural structure than ever before. 
It can be expected that by 1985 the province will have largely achieved the realization 
of the "three-three system" of agricultural structure. 


The Problems in the Three-in-One Combination of Agriculture, Industry and Commerce 


To engage in modern mass agriculture and develop a commodity economy, we must not follow 

the old idea of engaging in agriculture simply for the sake of agriculture and the production 
of conventiona?’ products. In accordance with the theory of reproduction, stress should be 
put on the prccedures ranging from the sowing of seeds by the producers to the serving of 
food on the table of the consumers. In other words, equal stress should be laid on agri- 
culture, industry and commerce. To achieve this, it is necessary to realize the three- 
in-one combination of agriculture, industry and commerce. This is a strategic change. 

We must understand and keep pace with this trend of development. 
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First, to coordinate agriculture, industry and commerce, stress should be put on the raw 
materials for light, textile and food industries, and plans for developing industrial crops 
and a diversified economy should be worked out in light of the strong points of natural 
resources in Heilongjiang Province. Viewed from the overall situation of the readjustment 
of the national economy, the readjustment of agricultural structure, the development of 

the rural diversified economy, the readjustment of industrial structure and the production 
of light industrial consumer goods are all closely linked. In developing commodity 
production and increasing raw materials for light, textile and food industries, agriculture 
is the foundation of the integrated mechanism agriculture, industry and commerce. In 
general, of these three factors, agriculture is the foundation, industry is the leading 
factor and commerce is the bridge. I would like to say a few words about some major items. 


Industrial crops are one of the major items in the "three-three system." The fulfillment 
of the production of these items lags far behind the targets of the "three-three system." 
Thus, we must emulate the way Shandong Province has grasped production of such industrial 
crops as cotton, peanuts and apples. According to statistics, the industrial crops of 
our province include sugar beet, flax, flue-cured tobacco, oil-bearing crops, vegetables, 
melons, fruits and fodder. We must carry out planting in line with local conditions, 
strengthen scientific management, strive to increase-per mu yield and continue to improve 
the average income per mu. With a iow level of income per mu, industrial crops will lose 
their market value. According to recent investigations, the Europeans are very fond of 
clothes made of linen. Every meter of linen cloth is worth over $6. They hope to buy 
our flax fibers and fine pure linen cloth, and of course, they have a greater desire to buy 
our woclen textiles. 


The development strategy for forestry is to expand the rate of restored plant cover and 
increase reserve resources. Permanent and continuous production is the lifeblood of 
forestry. 1) We must accelerate the comprehensive utilization of the byproducts 
of the felling, afforestation and the timber processing, strictly control. tree 
felling and keep the consumption of resources within the limits of growth volume. 

2) Close attention should be paid to the division of barren mountains and wasteland into 
areas suitable for forestry. In localities where conditions permit, barren mountains and 
wasteland can be brought under afforestation. After the areas are divided, it is 
imperative to effectively strengthen management over them, and ensure early cultivation of 
manmade high yield forests. 3) Speed up the tending of young trees. The professional 
forestry contingents and the collective units composed of young people should try their 
utmost to arrange the tending and management of the young trees in the remote mountain 
areas. We can jointly manage the young trees on the edges of the mountain areas with the 
rural communes, brigades and teams, establish combined forestry gperations and integrated 
forestry centers and develop integrated enterprises of forestry, industry and commerce. 
4) In developing manmade forests, the rate of restored plant cover on the plains should 
exceed 10 percent, and those localities where conditions permit can increase the rate to 
around 15 percent. Im the areas under the jurisdiction of the forest planting departments, 
it is necessary to cover all barren mountains and wasteland suitable for forestry with 
greenery, and in these areas, it is imperative to resolutely make up for long-term losses 
incurred by wanton felling of trees. 5) Protect the forests and prevent forest fires, put 
an end to the practices of wantonly felling trees and reclaiming wasteland by destroying 
forests and wantonly setting fire to trees, resolutely ban the use of "claimed" land and 
land opened up without authorization, and return the above-mentioned cultivated land to 
forestry. If achievements are made in these respects, the state of the province's 
forestry will change considerably. The rate of restored plant cover in the 1950's was 

52 percent, in the 1960's, 42 percent and at present, 36 percent. We are determined to 
put an end to this state of affairs and will strive to restore the level of the 1950's 
within 10 years or more. 
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We must develop animal husbandry, and that includes the whole breeding trade, in an all- 
round way. It is necessary to continue to grasp pig-raising, advocate raising pigs in 
pens, eliminate smallpox-infected pigs and strive to be self-sufficient in pork within 3 
or 4 years. In pastoral and semipastoral areas, stress should be put on breeding cattle 
and sheep; in farming areas, pig- and sheep-raising should be stressed equally and at the 
same time they should enthusiastically continue to breed horses. Breeding of hens, ducks, 
geese, rabbits and deers, bee-keeping and sericulture should be seriously developed. 
Particular stress should be laid on vigorously breeding milk cows. According to the 
investigative report of the comrades who recently inspected the dairy industry of 

Denmark, Denmark has a territory of 43,000 square kilometers, and a population of 5 
million, which is equivalent to 1 prefecture in our province. It has 2.94 million milch 
cows of which 1.02 million are actually milk-producing cows. Its annual output of milk 
is 5.03 million dan, averaging 1 dan of milk per person. Its foreign exchange earning 
totaled $1 billion from its exports of daily products last year, averaging $200 for every 
person in the country. The experience of the counties of Anda, Dorbod, Shuangcheng and 
Shangzhi has shown that milch cows can be bred on a large scale in the pastoral areas, 
farming areas and mountain areas of the province. We have too small a base of milch cows, 
so it is necessary to let the peasant households breed the cows, be they farm cows or 
grazing cows, under a contract. This is called "allowing cows to give birth to calves 
and by weaning the calves, improving the cows," thus gradually turning them into milk- 
producing cows and accelerating the rate of growth of the number of milch cows. We are 
determined to enrich ourselves by breeding milch cows and we hope that various localities 
will implement this in earnest. Importance should also be attached to sheep-breeding. 

Do not think that it is only in pastoral areas that we can vigorously develop sheep- 
breeding. In fact, it can also be vigorously developed in farming areas. There are no 
grasslands in Shandong, Henan and Hubei Provinces, but each of them has over 10 million 
sheep. Our province has better conditions for breeding sheep than they have, yet we have 
lagged far behind them. At present, Longjiang County has 300,900 breeding sheep and Gannan 
County has 220,000. These two counties have made a fortune out of breeding sheep. Why 
do the other counties not follow them? Our province should have more municipalities and 
counties like these so that the total provincial sheep population will reach 10 million. 
If we fail to do so in 5 years, can we manage it within 10 years? 


We have the most favorable conditions for developing herbivorous domestic animals. There 
are vast grasslands in extensive semiprastoral areas and semifarming areas of the pro- 
vince, which can be fully utilized. In the vast farming areas there are a lot of farm 
products and hay; in grain growing areas, a new variety of corn, the stalks of which can 
be silaged when the corn crop is ripe, should be popularized so as to increase the fodder 
for cattle and sheep; in sugar beet-growing areas, the stems and leaves of sugar beet and 
sugar dregs can be fully utilized. In farming and pastoral areas, grain and grass rota- 
tion should be popularized, so that we will not have to worry about forage grass and 
fodder. With such favorable conditions, we will have no excuse if we fail to give a 
boost to cattle and sheep-breeding. 


Fish farming is a major item. We had abundant rain this year. All rivers and lakes are 
full. This is favorable for vigorously developing fish farming. Our main target is to 
build excellent fish ponds. Plans should be worked out including the number to be con- 
structed and a timetable for the construction of the excellent fish ponds. In fish 
farming, we should have excellent fish ponds, be ‘neticulous in breeding fish, try our 
best to raise per mu yield and increase economic benefits. 


Garden production should be mentioned here. In the production of apples, pears, grapes, 
(san mei) [0005 2734] and hops, we should first protect available resources and second, 
cultivate and develop them. We have achieved the garden-style cultivation of ginseng. 
Can (la wi jia) [0459 0063 0502], Chinese magnolia vine and vitis amurensis be cultivated 


by man? 


I. 26 Oct 81 S 10 PRC REGIONAL AFFAIRS 
NORTHEAST REGION 


Second, the core of the three-in-one combination of agriculture, industry and commerce is 
to develop the production of consumer goods with light, textile and food industries as 
the key point; to promote the development of a diversified economy and industrial crops 
by stressing raw materials, to promote the readjustment and shifting (to other types of 
production), of the engineering industry and to increase the speed of industrial develop- 
ment in the province by stressing mechanization. 


I have been pondering a question, and that is, will the situation in which 70 or 80 percent 
of the population engages in agriculture be changed? The aim of the modernization of 
agriculture is to gradually reduce the number of people directly engaged in agriculture in 
order to develop industry. The developed nations of the world underwent this experience. 
The United States has the smallest percentage of agricultural population, totalling only 

8 million in 1978, which represented only 3.7 percent of its total population. China has 
to take this road eventually. If not, we will be unable to become really rich even though 
we till the land so hard that it blossoms. In my opinion, modernization should include the 
ability to employ fewer people in doing farmwork and in supplying grain and industrial 

raw materials, thus ensuring the vigorous development of industry. From the experience 

of Zhaoding and Shangzhi Counties, a county can achieve a total industrial output value 

of more than 100 million yuan and the industrial output value of the communes and brigades 
can also surpass half of the total output value. Thus, the proportion of the county and 
commune industries in the total output value should be 50, 60 or even 70 percent. This 
may be an important trend of the trinity of agriculture, industry and commerce. 


Historical experience has shown us that in operating processing industrial projects, we 
must make a careful study and generally not carry out the task with the old, local methods, 
because they have been proven to be insufficient in scale. The products of the processing 
industrial projects operatedwith local methods were very often not up to standard and did 
not sell well, thus wasting a lot of raw materials. We must base processing industrial 
enterprises on a rational scale, producing high quality and highly competitive products. 

If they cannot be organized individually, they can be organized jointly with funds raised 
by the state, the collective and the individual. 


We should be resolute in restructuring the processing enterprises and put an end both to 
the practice of manufacturing in a rough and slip-shod way and to the state of affairs 

in which their products are out into circulation under state protection. Through 
introduction of the economic responsibility system, we must stress the work of quality 
control while consolidating and developing these enterprises. Provided we bring our own 
strong points into play, we will be in a position to compete with others. I suggest that 
the financial departments at all levels should, in the future, cooperate with various 
departments and quarters in doing this work well and place it in an important position. 
We must try to make every product of ours widely known and win gold and silver medals for 
our products. The products of the Zhaodong loudspeaker factory formerly did not sell well. 
We assigned four technical cadres who had graduated from universities to tackle the 
quality problem and after surmounting all sorts of difficulties, the products of the 
factory eventually managed to enter the international market. I hold that apart from 

the disproportion in industry, poor product quality is also a problem in our industry. 

If the products of our engineering industry can enter the international market, this 

will be wonderful. We must seek a solution by improving product quality. 


Third, the financial departments such as commerce, supply and marketing, foreign trade, 
grain and aquatic products should adapt themselves to the new situation by engaging in 
socialist commodity production. Proceeding from production they should adhere to being 
geared to the needs of the domestic and international markets, strengthen enthusiasm 
to do business on a large scale and enliven our province's economy, that is, our agri- 
cultural, industrial and commercial sectors. 
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1. It is necessary to train and select economic managerial personnel, put the emphasis on 
improving the wholesale structure and particularly build a strong marketing contingent. The 
financial and trade departments should take these as strategic measures. 


2. It is necessary to universally establish management responsibility systems from the 

organs or grassroots units, place the basis for circulation and distribution on agricultural 
and industrial production, participate in drawing up production plans and in offering guidance 
to do a good job in purchasing and marketing and become the logistics departments for pro- 
duction, 


3. We must put the focal point of domestic and foreign trade on the expansion of the promo- 
tion of the sale of goods, establish a steady relationship chasing and marketing, do business 
on a large scale and try to promote, by every conceivable means, the sale of provincial pro- 
ducts, such as potatoes, flax, sunflower seeds, ginseng and pilose antlers. 


4. It is necessary to reform on a trial basis the system of rural supply and marketing 
cooperatives. This experimental work should first be carried out in two counties. The 
offices of supply and marketing cooperative at or above the county level and the ownership 
system of the supply and marketing cooperatives at the grassroots level should remain 
unchanged. The supply and marketing cooperatives should be expanded in the scope of their 
business or operated jointly with the communes and brigades or some other profitable arrange- 
ment to be decided by the communes, brigades and teams. It is necessary to carry forward the 
old traditions of the 1950's and adopt the new methods of the 1980's to encourage the com- 
munes, brigades and teams as well as the individual peasants to become shareholders who 

enjoy extra dividends to participate in supervising the election and build the supply and 
marketing cooperatives at the grassroots level into rural commercial undertakings trusted 

by the masses of peasants. 


5. Active efforts should be made in constructing circulation facilities. The province lacks 
more than half of its requirements in regard to warehouses, cold storage plants and grain 
depots, and this has brought great difficulties to circulation work. The financial and trade 
departments and their affiliated organizations should build small-scale storage facilities 
with their own funds. These large- and medium-scale storage facilities should be arranged 

in accordance, and brought into line, with the state plan, which should be carried out 

year after year. 


Fourth, in developing the three-in-one combination rural economy, it is necessary to spread 
industrial, commercial, cultural and educational production projects throughout the entire 
economy in a planned way. We should actively promote the construction of small cities and 
towns, thus enabling them to gradually become the service center linking the politics, eco- 
nomics and cultural life of the ciites and the countryside. 


In the agricultural modernization drive, the rural population cannot be allowed to crowd 
into cities and should be encouraged to remain settled in the countryside. To achieve this, 
we must build more small cities and towns in the rural areas, thus reducing the difference 
between cities and the countryside. 


Based on the experience gained in building small cities and towns, we must, at present, 

grasp well the following four points: 1) Construction plans should be drawn up for devel- 
oping the rural small cities and towns, as well as market towns, and strenuous efforts should 
be made in rationalizing the layout of rural small cities and towns, as well as market towns, 
and in putting an end to the present blind and unplanned construction. 2) In developing 

the construction of rural small cities and towns, we must promote this construction by 
stressing the development of the economy of agriculture, industry and commerce and taking 
big cities as the centers. Those projects which are suitable for construction in the coun- 
tryside should be, as far as possible, situated in the small cities and towns, and should 

in general, no longer be arranged in a crowded fashion in cities above the county level. 

3) Social service trades, that is, tertiary industry, should be developed in small cities 

and towns to enliven rural material and cultural life. 4) Attention should be paid to 
protecting the environment covering the land with greenery, eliminating pollution and 
beautifying the cities. 
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Problems Solved by Utilizing Policies and Science 


On the problems solved by utilizing policies, I am only going to touch on the following 
two points: 


First, in developing the rural diversified economy, it is necessary to allow the 
coexistence of varied economic sectors. Judging from the experience of Yichun, in 
industrial, mining, forestry and oil-bearing areas where all operations are managed 
under the system of ownership by the whole people, the system of "two wheels rolling" 
in which units are operated by both the state and the collective should be practiced. 
In the forestry areas, the young people and family members of workers, cadres and army- 
men are allowed to form collective units, build forest-cultivating specialized areas, 
develop comprehensive utilization of timber and set up farming and grazing areas. Since 
enterprises cannot afford to provide more jobs to youths on the state farms, we must 
develop the collective economy and household sideline production by the staff members 
and workers. 


Second, expand the private plots and divide and distribute plots for growing fodder and 
plots for planting forests. When Zhao Zhiyang inspected Heilongjiang Province, he 
proposed expanding private plots. He said that this was relatively practical and easy 
to do, and was the fastest and most effective solution to absorbing the surplus labor 
force. People are allowed to have a piece of land and to "do embroidery" on. To this 
end we have adopted three methods. 1) More private plots are given to those regions 
where there are relatively fewer private plots. 2) More plots for growing fodder are 
assigned to these regions. 3) More plots for planting forests are assigned to these 
regions. In fact, all these are private plots. According to figures, the total sum of 
the "three plots" in the province constitute about 15 percent of the total cultivated 
area, averaging 8 or 9 fen per person. The average cultivated land per person of 
Zhejiang Province is 8.2 fen. In Guangxi and Fujiang Provinces, it is 9 fen each. In 
our province every person has 8 or 9 fen of “three plots." This is a very flexible 
policy. If the peasants are ready to concentrate their efforts on "doing embroidery," 
their income from household sideline production is likely to approach that of collective 
production. 


On the problem solved by utilizing science, I am going to touch on the following two 
points: 


First, the party committees at all levels must attach importance to agricultural 
science and technology. In developing the rural diversified economy, opening up the 
natural resources of the province and developing a commodity economy, we must depend on 
science and technology. We must strengthen agricultural scientific research, keep mass 
agriculture and commodity agriculture in mind, do a proper job of the basic work of 
investigating agricultural resources and agricultural divisions and adapt ourselves to 
this new situation. We must devote a lot of time, energy and money to training groups 
of specialists in forestry, animal husbandrv, fishery, sugar beet, flax, flue-cured 
tobacco and gardening. The agricultural leading cadres at various levels should 
modestly learn from the specialists about agricultural science and technology. 


Second, we must enthusiastically seek a method for developing agriculture by utilizing 
science. I suggest that during this autumn and winter, an investigation and study on 
experiences in the following aspects should be conducted: 1) Investigate and study 
the experiences in the system of assigning responsibility by linking remuneration with 
output in agriculture, science and technology. 2) Investigate and sum up experiences 
in popularising agricultural technology at county level and investigate and sum up the 
experiences of the Huan Hua County center for promoting scientific and technological 
agricultural experiments. 3) Investigate and sum up the structural reforms in the 
middle schools of the counties and communes, in particular the experiences in running 
agricultural schools at the secondary level and training peasant technical personnel. 
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The Problems of Strengthening the Party Leadership Over the Rural Diversified Economy 


First, the efforts of the leadership should be exerted on the study of economic problems. 
The CCP Central Committee has urged that since the 6th Plenary Session of the 1lth CCP 
Central Committee, the thrust of the leadership should be exerted on the study of economic 
problems, and in trying to push the economic work forward in every possible way for 
several years to come. We must no longer seek at any time, the obviously wrong, 
excessively high targets. But what are excessively high targets? By excessively high 
targets we mean the targets which we have no ability to fulfill or which are unattainable 
even though enormous efforts have been made. Are there no problems concerning the state 
of the spirit? We must inspire enthusiasm, boost our morale and do a good job in 
restoring people's spirits. We must be full of vim and vigor and not be lethargic. Pro- 
vided we can do our work well, even if we make some mistakes they will not be serious 
ones. If there are any mistakes which occur in our work, we can draw a lesson from them 
and correct them. What we should guard against is having our hands and feet tied and 
fearing to do any work. 


Second, attention should be paid to solving the weak and lax leadership over economic 
work. Although Comrade Xiaoping and Comrade Yaobang meant the weak and lax leadership 
over ideological work, it is also relevant to rural economic work. To develop the rural 
diversified economy, we should relax policies, strengthen leadership, dare to supervise, 
and put an end to the illegal acts of indulging in speculation and profiteering by taking 
advantage of the development of a diversified economy, of individuals creating waste- 
land by destroying forests without authorization and of going in for sideline production 
by di stroying natural resources. We failed to correct these illegal acts in the past. 
This was due to weak and lax leadership. Only when we put an end to these illegal acts 
can the diversified economy of the masses develop healthily. 


Third, it is necessary to develop a diversified economy according to the objective 
economic laws. We must do things within the limits of our capabilities, proceeding from 
the actual conditions. In this respect, we must act in a gradual planned way and not 
rush headlong into mass action in an unplanned way and then break up into groups pro- 
ceeding on their own. Attention should be paid to the nature of scientific study. We 
must dare to make strategic decisions on the problems in major industrial crops, 
diversified production and processing; but rather than making a rash decision, we must 
conduct discussions and make feasibility studies. 


Fourth, attention should be paid to the economic effects of the diversified economy. It 

is necessary to strengthen management over diversified production, processing and marketing, 
earnestly institute economic accounting systems and try to gain the maximum economic 

effect by every conceivable means. We have developed a diversified economy in the past, 
aimed at increasing revenue, but owing to extravagance, it often resulted in losses. In 
this respect, it is most important that in employing the funds, materials, manpower and raw 
materials of the production teams, we must uphold the principles of exchanges at equal 
value, returning what was borrowed and dividing up bonuses among suppliers. The practices 
of egalitarianism and indiscriminate requisition, obtaining interest before it is due, 
turning public property owned by the whole people into that owned by the collective and 
appropriating public property for private use are not allowed. 


FLOOD-HIT EAST HEILONGJIANG PREPARES FOR FARMING 


0W251504 Beijing XINHUA Domestic Service in Chinese 0211 GMT 25 Oct 81 


[Excerpts] Harbin, 25 Oct (XINHUA) -- The flood-stricken and waterlogged rural communes, 
brigades and state farms in east Heilongjiang have mobilized some 100,000 people to drain 
water accumulated in farms, repair flood-hit facilities and strengthen and rebuild water 
reservoirs and embankments so as to create favorable conditions for next year's production. 
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According to recent statistics compiled by the provincial water conservancy department, 
1,676 drainage ditches have been dug, 314 water pumping stations have been repaired and 
water has been drained from 5.5 million mu of farmland in east Heilongjiang. 


This year 60 municipalities and counties and more than 70 farms in east Heilongjiang 
were hit by serious flood and waterlogging. More serious is the fact that over 10 
million mu of farmland is still waterlogged. After investigating the situation in the 
flood-stricken area, a leading comrade of the State Council instructed the province 

to adopt effective measures to insure that this year's natural disaster will not affect 
next year's production. The Heilongjiang provincial people's government held a special 
meeting in mid-September to study plans for draining water and repairing flood-hit 
facilities. After that, the province and various prefectures and counties have sent out 
a large number of cadres to various flood-stricken areas to put the plans into operation 


BRIEFS 


HEILONGJIANG SUGAR BEET PRODUCTION -- Suihua, Nenjiang and Songhuajiang Prefectures in 
Heilongjiang Province have had a good harvest of sugar beets this year. Output is expected 
to be 2.5 million tons, an 8.3 percent increase over that of 1980. The three prefectures 
are the province's key sugar beet producing areas. They cultivated 2.53 million mu of 
sugar beets this year -- 66 percent of the province's total cultivation. Their output 
accounts for 78 percent of the province's production. [Harbin Heilongjiang Provincial 
Service in Mandarin 1100 GMT 1 Oct 81 SK] 


EAST HEILONGJIANG SUGAR BEET OUTPUT --Because of waterlogging, sugar beet production in 
eastern Heilongjiang Province has suffered a decline. However, it is compensated for by 
a bumper harvest in Western Heilongjiang. The province's output of sugar beets is 
estimated to be 3.2 million tons -- equal to 1980's. This is the provinces's second 
bumper harvest of sugar beets. The combined daily processing capacity of the province's 
sugar refineries is 18,000 tons. The refineries began operation 1 October. They expect 
to process all the sugar beets produced and purchased. [Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 4 Oct 81 SK] 


HEILONGJIANG SHEEP RAISING -- Since the third plenary session of the CCP Central Committee, 
the amount of sheep in Heilongjiang Province has increased by 470,000 head per year. 

By the end of June 1981, the province had 3.61 million head of sheep, 46 times that in 

the early years of China's founding. It is expected that some 20 million jin of wool 

will be produced, over 100 million yuan of profits will be earned and each household will 
be distributed 30 yuan or so this year. More than 2 million head of sheep, or 60 percent 
of the total, are being raised by peasant families. [Harbin Heilongjiang Provincial 
Service in Mandarin 1100 GMT 3 Oct SK] 


HEILONGJIANG PEASANT SAVINGS -- According to statistics compiled by the Heilongjiang 
provincial agricultural bank, savings deposits of commune members in the province amounted 
to 416.32 million yuan by the end of August, 130.13 million yuan more than that in the 
corresponding 1980 period. The per capita peasant's savings were 22.27 yuan, a record. 
{Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 3 Oct 81 SK] 


HEILONGJIANG AUTUMN HARVEST -- As of the end of September, supply and marketing 
cooperatives throughout Heilongjiang Province procured 52 million yuan of minor autumn 
crops. [Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 22 Oct 81 SK] 


I. 26 Oct 81 CHINA Vl 
TAIWAN 


RALLIES MARK TAIWAN RETROCESSION DAY 25 OCT 


0W251625 Taipei CNA in English 1412 GMT 25 Oct 81 


[Text] Taipei, 26 Oct (CNA) -- Over 50,000 people from all walks of life gathered at the 
Taipei City Hall Plaza and jybilantly celebrated the 36th anniversary of Taiwan Retrocession 
Day Sunday. 


The public rally was presided over by Lin Ting-sheng, speaker of the Taipei City Council. 


Mayor Lee Teng-hui of Taipei presented citations to meritorious personnel and organizations 
for their contributions in social services. 


Participants of the rally cabled their respect to President Chiang Ching-kuo and the 
Armed Forces of the Republic of China. President Chiang's speech on the Retrocession Day 
was read and a proclamation pledging the people's firm support for government policy of 
mainland recovery and national unity under the three principles of the peofle was issued 
at the (?rally). 


In Kaohsiung, some 40 heroes in war against Japan and families of martyrs were cited 
by Mayor Yang Chin-chung of Kaohsiung. 


All participants of the rally cabled their respect to President Chiang. 
Chiang's Address 
0W241527 Taipei CNA in English 1403 GMT 24 Oct 81 


[Text] Taipei, 24 Oct (CNA) -- President Chiang Ching-kuo said Saturday that the govern- 
ment will continue to formulate its policy on the basis of the three principles of the 
people and the guideline of “putting the nation and the people first" so as to fulfill our 
obligation. 


The president made a speech entitled "Dual Obligation and a Single Task" over the television 
on the eve of the 36th anniversary of Taiwan Retrocession Day. 


The full text of President Chiang's remarks is as follows: 
My dear fellow countrymen: 


Tomorrow will be Taiwan Retrocession Day, a propitious occasion we observe each year. This 
day is especially momentous because it falls in the 70th year of the Republic of China. 
As we rejoice, I feel there are a number of things worthy of our thoughtful attention. 


All of us are awarethat Taiwan's retrocession resulted from our victory in the war of resis- 
tance against Japan -- a victory made possible by our people's fulfillment of the spirit of 
sacrifice exemplified in the deeds of our revolutionary martyrs. 


You may not know that our national father Dr. Sun Yat-sen began to make up his mind to lead 
the national revolution and overthrow the Manchu government as early as the Sino-Franco war 
in Annam, but that he did not harden his revolutionary determination until the cession of 
Taiwan to Japan at the end of the war of 1894. 


So we may say that from the beginning, China's national salvation and Taiwan's retrocession 
have been inseparable goals of the national revolution. No one knows how many revolution- 
aries have contributed their wisdom and shed their blood to reach this lofty objective. 


There are a number of historical facts worthy of remembrance in connection with the 
relationship between the national revolution and Taiwan. 


You know that the Hsing Chung Hui provided the nucleus for the national revolution and that 
the Taiwan chapter of the Hsing Chung Hui was organized in 1897 at the home of Comrade 
Yang Hsin-ju at Tataocheng in Taipei. 
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Yang Hsin-ju, Wu Wen-hsiu and other comrades fought in the Huichou uprising of 1900. 
Dr Sun Yat-wen even made Taiwan a command and staging center for this uprising. 


The great cause of resistance to Japanese rule and oppression later claimed the lives 
of Chiu Feng-chia, Lo Fu-hsing, Chiang Wei-shui, Yu Ching-fang, Chiang Ting, Mona 
Lutao and others. 


Their sacrifices and the war of resistance led by the late President Chiang Kai-shek 
complemented each other in mutual glorification. 


The forefathers and martyrs of Taiwan were followers of the three principles of the 
people. They led our compatriots in Taiwan and made sacrifices in attempts to overthrow 
the Manchu government or resist Japanese rule in order to be free as Chinese. 


A few days ago, I spent some time reading the late president's diary for October 1946, 
and was profoundly moved by these passages: 


-- October 21: '"Enplaned with Madame Chiang at noon and reached Taipei Sungshan airport 
at 4 p.m. We were driven directly to grass mountain, and I saw formidable Japanese 
trappings along the way. The Japanese made a mighty effort to assure their rule over 
Taiwan for a long, long time. What has happened to all these efforts now? Father died 
when I was 9 years old. Taiwan was lost in that same year. This was 51 years ago!" 


-- October 25: “The people of Taiwan celebrated the first anniversary of the retroces- 
sion. I left for the rally at 9:30 in the morning and was moved by the excited cheering 
and waving of the people who lined the street for more than five kilometers from the 
Chungshan bridge into the city. I began to understand the great worth of my forty years 
in the national revolution and the eight hard years of the war of resistance against 
Japan." 


-- Introspection for the last week: "Taiwan has no communist cell, so it can be regarded 
as a spotless land. We should value it highly and make it a model province of China. 

If we do so, the treachery of the Russian communists and their intention to destroy 

us will be of no avail. What can they do to us?" 


These few passages reveal to us the depth of the president's love for Taiwan and how 
much he expected of it. They also express Taiwan's importance in the national revolu- 
tion. Perception of this indicates the heavy weight of our responsibility today. 


On the 26th anniversary of Taiwan's retrocession 10 years ago, President Chiang Kai-shek 
said: "Only when we work hard to develop Taiwan can we attain the goal of mainland 
recovery; only when we recover the mainland expeditiously can we augment the achievements 
in our development of Taiwan." 


For more than 30 years we have unceasingly struggled to advance toward this objective. 
The facts attest that the total cooperation and joint efforts of the government and 
people have produced great achievements in developing this bastion of national revival 
in accordance with the three principles of the people. 


The government will continue to formulate its policies on a basis of the three principles 
of the people and the guideline of "putting the nation and the people first" so as to 
fulfill our obligation. 


On the one hand, we shall augment the accomplishments of our development to secure the 
lives and property and assure the freedom and happiness of our 18 million compatriots on 
Taiwan, Penghu, Kinmen and Matsu. 


On the other hand, we shall vigorously extend the achievements of the three principles 
of the people from our bastion of national recovery on Taiwan to the Chinese mainland, 
thereby recovering the mainland and delivering our suffering compatriots as soon as 
possible. This is the historic task of every free Chinese. 
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In the present situation, the most important requirements of all are to stand firm, smash 
all conspiracies and provide no openings for the enemy. 


Geographically, the Taiwan Straits separates Taiwan from the Chinese mainland. But it 
cannot diminish our concern for the mainland and: our compatriots there. I remember the 
latter part of a eulogy to Dr Sun Yat-sen by the association of Taiwan students in Peiping 
in 1925: 


"Our forty years of revolutionary undertakings are yet to be completed. 

"Who can share your responsibility except we ourselves." 

Today our compatriots here in this bastion of national recovery must continue to be 
guided by this spirit of who can share your responsibility except we ourselves" and “our 
forty years of revolutionary undertakings are yet to be completed" so that we can devote 
ourselves intelligently and loyally to the completion of our task. 

In doing so we shall assure earlier completion of the mission of unifying China under the 
three principles of the people and duplicate on the mainland the free and happy life we 
have here in Taiwan. Let us open up a new era for the Chinese people beginning with the 
retrocession of Taiwan and leading to the recovery of the mainland. 


I wish you health and happiness. Thank you. 


SPOKESMAN REAFFIRMS ANTICOMMUNIST FOREIGN POLICY 


0W231435 Taipei CNA in English 1347 GMT 23 Oct 81 


[Text] Taipei, 23 Oct (CNA) -- The government's basic foreign policy is to insist on anti- 
communism and national recovery while rejecting the illusion of playing “Soviet card" and 
peace talks with the Chinese communists, Liu At-jen, spokesman for the Ministry of Foreign 
Affairs, said Friday. 


Speaking at the meeting of the Federation of Overseas Chinese Associations, Liu reaffirmed 
the government's determination to accomplish the task of national recovery under the three 
principles of the people. 


Liu then listed the following as the main objectives of the nation's foreign policy: 


-- Continue to expand substantive diplomacy and carry out total foreign policy on the basis 
of independence, sovereignty and equality. 


-- Stick to the anticommunist policy and remain in the democratic camp so as to smash the 
Chinese communist united front tricks and accomplish the unification of China under the 
three principles of the people. 


-- Strengthen bilateral relations with friendly nations and promote economic, cultural and 
scientific cooperation with those countries that have maintained no diplomatic relations 
with the Republic of China. 


-- Take part in all international activities and actively promote people-to-people diplomacy. 
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